'CITY OF TAYLORSVILLE
Taylorsville, Utah
COMPREHENSIVE ANNUAL FINANCIAL REPORT

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Prepared by:

John Inch Morgan, MBA
City Administrator / City Treasurer

Scott P. Harrington
Chief Financial Officer



This page intentionally left blank




CITY OF TAYLORSVILLE
TABLE OF CONTENTS
For The Year Ended June 30, 2009

Introductory Section:

Transmittal Letter . .. .

List of Elected and Appointed Officials .. .

Organizational Chart........ ... . . ,

Financial Section:
Independent Auditors’ Report. ... .
Management's Discussion and Analysis. ... ... :
Basic Financial Statements’
Government-Wide Financial Statements:

Statement of Net Assets

Statement of Activities ... .

Fund Financial Statements:

Balance Sheet - Governmental Funds

Reconciliation of the Balance Sheet of Governmentat Funds to the
Statement of Net Assets

Statement of Revenues, Expenditures, and Changes in Fund
Balances ~ Governmental Funds

Reconciliation of the Statement of Revenues, Expenditures and

Changes in Fund Balances of Governmenta! Funds to the
Statermnent of Activities

Statement of Revenues, Expenditures and Changes in Fund
Balances ~ Budget and Actual ~ General Fund

Statement of Revenues, Expenditures and Changes in Fund
Balances — Budget and Actual ~ Infrastructure
Special Revenue Fund

Statement of Net Assets-Proprietary Fund

Statement of Revenues, Expenses and Changes in Fund Net Assets

Proprietary FUND

Statement of Cash Flows- Proprietary Fund

Notes to Financial Statements . ... ... .. .

Page

Vi

Lovii



CITY OF TAYLORSVILLE

COMPREHENSIVE ANNUAL FINANCIAL REPORT
TABLE OF CONTENTS (Continued)

For The Fiscal Year Ended June 30, 2009

Supplemental Information:
Combining and Individuai Fund Statements’
Combining Balance Sheet - Nonmajor Govarnmental Funds.

Combining Statement of Revenues, Expenditures and Changes in
Fund Balances - Nonmajor Governmental Funds .. .

Schedule of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual ~ Parks Special Revenue Fund

Schedule of Revenues. Expenditures and Changes in Fund
Balance - Budget and Actual - Capital Projects Fund ~ Building

Statistical Section:
Net Assels By Comporent ... . ... ... . ... .
Changas in Net Assals,. S
Fund Balances of Governmentat Funds . .
Changes in Fund Balances of Governmental Funds ... .

Assessed and Estimated Actual Value Taxable Property . . .

Property Tax Rates - All Direct Overlapping Governments .. ..

Principal Property Taxpayers.
Property Tax Levies and Collections.. ...
Ratios of Qutstanding Debt By Type . ... .

Computation of Direct and Ove{!appmg Bonded Debt-
General Obligation Bonds . .

Legal Debt Margin Information . . .. .. L o

Cemographic Statistics and Economic Statistics .
General Governmental Tax Revenue By Source. ...
Frincipal Employers

Miscellaneous Statistics

.38

39

.40

.41

42

43

. A4

.45

.. 46

.47

.48

4g

. 50

.51

.82

B3

.54

.55

&8




CITY OF TAYLORSVILLE

COMPREHENSIVE ANNUAL FINANCIAL REPORT
TABLE OF CONTENTS (Continued)
For The Fiscal Year Ended June 30, 2009

Page
Compliance Section:
Report of independent Certified Public Accountants on Compiliance and Internal
Control Over Financial Reporting Based on an Audit of Basic Financial
Statements Performed in Accordance With Government Auditing Standards. . ... .. ... ... 57

Report of Independent Certified Public Accountants on State of Utah-State
_ Legal Compliance Based on an Audit of Financial Statements Performed
In Accordance With Government Auditing Standards ... ... e e, 59



CITY OF TAYLORSVILLE

COMPREHENSIVE ANNUAL FINANCIAL REPORT
TABLE OF CONTENTS (Continued)

For The Fiscal Year Ended June 30, 2009

This page intentionally left blank







This page intentionally left biank






4) Supplemental statements and schedules. The BFS provide an overview for readers who do not
require detailed information about the City’s finances.

More detailed information is presented in the supplemental statements and schedules that focus on
individual funds. The Statistical Section includes both financial and general information important to
private and public decision makers. This additional information has been designed to cover more
than two fiscal years, reflect both social and economic data and provide information relating to
financial trends and the fiscal capacity of the City.

The City's financial reports include all of the funds of the municipal government. The City provides
a full spectrum of municipal services through a combination of contracts with private firms, with
other governmental agencies and through the direct employment of City employees. These setvices
include law enforcement and municipal court services; fire protection and emergency medical
services through a contract with the Unified Fire Authority; roadway, storm drain, street ighting
and other infrastructure construction and maintenance through contracts with private contractors
and Salt Lake County Public Works; engineering services through contracts with several private
engineering firms the primary firm being Forsgren and Associates; building inspection, planning and
zoning setvices; patk construction and maintenance; economic development and community
cultural events.

GENERAL INFORMATION

The City of Taylorsville 1s Jocated in the very center of Salt Lake County and was incorporated July
1, 1996. The area was settled in 1847 as a pioneer farming community. In 1860 the area’s population
was 178 and remained predominately agricultural through the 1940s. From 1960 to 1987 the
population increased from about 4,000 with 600 housing units, to 49,600 with about 16,000 housing
units. The U.S. Census Buteau estimates the Taylorsville Population at 58,620 as of July 1, 2007 with
an approximate growth rate of .07 percent. The census bureau has based this estimate on the 2000
census which does not include the Misty Hills annexation which took place in 2001 which added
1,366 residents to the census number in 2001. The estimated population as of June 30, 2009 is
62,033 people with approximately 30.7 percent of the population under 18 years of age. The median
age of the Taylorsville resident is 27.8 years old and the median family income in 1999 real dollars is
$51,553 comparable to median family income for communities throughout the Salt Lake Valley.

ECONOMIC CONDITION AND OUTLOOK

Taylorsville 1s the tenth largest city in Utah. Despite a national economic slowdown that began in
December 2007 and continues through the duration of 2008-2009 fiscal year covered in this
financial report, the city has experienced strong business construction and new business
development opportunities including:

{] The expansion of the existing Nelson Medical Labs at 6300 South and Redwood Road.
] The development of an assisted living center at 5400 South and 3200 West.

J The development of new office space in the Sotensen Business Park on Riverboat Road
(approximately 4500 South and 875 West).

The City received 35 percent of its general fund tevenue from sales taxes, and 23 percent from real
property, personal property and motor vehicle taxes. As a result of the economic recession, sales .
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In accordance with Government Auditing Standards, we have also issued our report
dated November 23, 2009, on our consideration of the City’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance, That
report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

The Management’s Discussion and Analysis on pages 3-9 is not a required part of
the basic financial statements but is supplementary information required by
accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the
supplementary information. However, we did not audit the information and express
no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the City’s basic financial statements. The
introductory section, combining and individual nonmajor fund financial statements,
budgetary comparison information, and statistical tables are presented for purposes
of additional analysis are not a required part of the basic financial statements. The
combining and individual nonmajor fund financial statements and budgetary
comparison information have been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, are fairly stated in all
material respects in relation to the basic financial statements taken as 2 whole. The
introductory section and statistical tables have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we
express no opinion on them.

Hangen, Biadohpnr JHlelmiose § Bnsloson, PrC

November 23, 2009
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CITY OF TAYLORSVILLE
MANAGEMENT’S DISCUSSION AND ANALYSIS
For The Year Ended June 30, 2069

money for particular purposes and projects and to track or control the use of funds that have been

allocated through the adoption of the annual budget. The City Council, upon the recommendation

of the City Administration has also established funds to show that it is meeting legal responsibilities
for using cettain taxes, grants, and other money such as the Community Development Block grants
(CDGB) received from the U.S. Department of Housing and Urban Development for low income

areas of the City.

Governmental funds: All of the City’s basic services ate reported in governmental funds, which
focus on how money flows into and out of those funds and the balances budgeted but yet unspent
monies that are left at the end of the fiscal year. These funds are reported using an accounting
method called modified accrual accounting, which measures cash and all other financial assets
that can readily be converted to cash. The governmental fund statements provide a detailed short-
term view of the City’s general government operations and the basic services it provides.
Governmental fund information helps one determine whether there are more or fewer financial
resources available in the near futute to finance the City’s programs. In this analysis we describe the
relationship and differences between governmental activitdes in the Statement of Net Assets and the
Statement of Activities. '

Net Assets as of June 30, 2009

CITY OF TAYLORSVILLE'S NET ASSETS

Governmental Gowernmental Business Type Business Type
Activities Activities Activities Activities
June 30, 2008 June 30, 2008 June 30, 2009 June 30, 2008
Current and other assets $ 32,568,715 $ 26292529 § 7,138,253 % 7,433,336
Capital assets 141,645,708 144,012,589 5,285,836 4,490,363
Total Assets 174,212,423 170,305,118 12,424,139 11,823,599
Long-term debt outstanding 5,292,893 5,582,473 4,520,015 4,353,140
Other liabilities 7,566,002 7,431,327 168,983 230,993
Total Liabilities 12,858,895 13,013,800 4,688,008 4 584,133
Net assets:
Invested in capital assets, net of debt 150,726,523 151,204,363 765,871 {24,246)
Restricted 2,171,440 2,822,683 3,483,334 3,787,624
Unrestricted 3,089,148 3,264,272 3,485,036 3,576,188
Total Net Assets ) 156,987,111 $ 157281318 % 7,735,141 § 7,339,566
{ 1
L4 )
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CITY OF TAYLORSVILLE
MANAGEMENT’S DISCUSSION AND ANALYSIS
For The Year Ended June 30, 2009 ‘

GOVERNMENTAL ACTIVITIES

Revenues for the City’s governmental activities decreased by $§996,003 or 4% and total expenses
decreased by $5,671,644 or 19% . With the decrease in revenue and the larger decrease in expenses,
net assets of governmental activides decreased by $1,304,207. The factors driving these results
include:
@ Tax revenues gradually decreased since 2007, the start of a national recession. Charges for
setvices have decreased due to building and construction actvity in the cuzrent economy.
¢ DPublic Safety costs which include both fire and police have increased by $147,344 from 2008
to 2009

o Parks and public property expenses increased $363,983
THE CITY’S FUNDS
General Governmental Functions
The General Fund

The unreserved general fund balance changed from $1,640,741 to §3,371,229. The unrestricted fund
balance is often referred to as the “Rainy Day Fund”. State law requires each political subdivision of
the state to establish such funds to deal with the unexpected events that may not be included in the
annually adopted operations and capital funds. The State law also limits the amount of funds that
can be carried from one accounting period to another. Municipalities are limited to no more than
18% of the anticipated revenue from the previous period.

Special Revenue Funds

Revenue included in these funds report all impact fees received from developers where the
additional cost of providing municipal services (Patks, Fire Stations and Stogm Drains) to new
construction is offset with one time fees. Fire Station No. 118 was built in 1999 and at the time of
the construction, the City had only collected a fraction of the cost of station. Impact fees collected
from that time to the cusrent fiscal year is being credited against this asset expenditure. In the 2008-
2008 budget period, several Park improvements are ongoing and nearing completion includiag the
Millrace Park natural fish reserve pond, the Vista Park Little League and Babe Ruth Baseball
Complex, additional landscaping at the Taylotsville/Senior Center Patk, and the Historic

Museum/ Taylorsville Park trail connection. Patk impact fees are assessed and then allocated to these
park projects that are required with the increased demands brought to the city by the vanous
business and residential construction projects throughout the City. Storm Drain impact fees are
divided into two storm drain systems in the Taylorsville area and restricted for the area collected.
These will be used when planned projects in each respective area are funded.

Capital Projects Fund

The major activity in this fund represents a number of infrastructure road and government property
improvetents. The major source of revenue for capital projects in the audited budget year is the
proceeds from sales tax revenue bonds. It is anticipated by the administration that the bond
proceeds will be fully expended on the capital projects identified below by the end of the 2009-2010
fiscal year.




CITY OF TAYLORSVILLE
MANAGEMENT’S DISCUSSION AND ANALYSIS
For The Year Ended June 30, 2009

General Fund Budgetary Highlights

Over the course of the year, the City Council revised the City general fund budget to reflect new
information regarding revenues and expenditures. Even with these adjustrments, total revenues were
$59,334 above budgeted revenues. The total expenditures were under budget by $999,486.

Business-type activities. Business-type activities increased the City’s net assets by $395,575 from
the prior year. The storm drain utility fund is the only business-type activity. Charges for service
are the major soutce of revenue for the storm water fund.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

The most significant capital asset change has been in park development and infrastructure. In 2002
the City constructed the Taylorsville Senior Center and a portion of the Millrace Park. In 2003 the
City Hall and Recreation Center (in partnership with Salt Lake City) was completed. In 2004 the City
finished Millrace Park, adding open space to Jordan River Parkway, and constructed additional
sidewalks and roads. The projects started in fiscal year 2007-2008 include the Taylorsville Baseball
Complex on 2200 West and 5000 South, the Nature pond and fishing reserve which is being added
to a section of Millrace Park and will continue to add to the assets of the City as will the increase in
asset value of street and storm water infrastructure improvement.

Governmental Activities Business type Activities
2009 2008 2008 2008
Land and water rights $ 11,749,643 $ 11882323 $ - -
Construction in progress 2,565,563 860,164 805,072 615,993
Building and improvements 9,014,835 9,367,709 - -
Office furniture and equipment 570,566 301,123 15,785 20,295
Vehicles and equipment 679,313 896,582 197433 -
Infrastructure 131,380,995 133,447 175 4,267 596 3,854,075

$ 155,960,914 $ 156,725,076 $ 5285886 § 4,400,363

Debt

While the City has operated without debt through most of its existence, in 2006 the City issued 20
year sales tax revenue bonds in the amount of §10,000,000 for the purpose of addressing segments
of rapidly deteriorating road and storm drain systems. Each year previous, the City would allocate

funds for the on-going maintenance of these systems, however, certain areas of the forty-year plus
old system were deteriorating at a faster rate than current efforts could address.




CITY OF TAYLORSVILLE
MANAGEMENT’S DISCUSSION AND ANALYSIS
For The Year Ended June 30, 2009

Other outstanding debt is in the form of Municipal Equipment Leases where the City used this
source of funding to purchase vehicles and equipment to start the Taylorsville Police Department in
April of 2005. The terms of the lease are four years. Two of the four were retired in the 2008-2009
fiscal year and the others will be retired in fiscal year 2009-2010. The city also incurred new debt for
the purchase of a street sweeper and a van for the senior center. Capital leases were used to acquire
these assets, in the amounts of 215,000 and 71,322 respectively. The new leases are both five years

in tetm.
Govemmental Activities Business type Activities
2009 2008 2009 2008
Revenue bonds payable $ 5051700 $ 5185079 $ 4303300 § $4,462,000
Leases payable 182,683 282,713 166,875 -
Compensated absences 681,170 660,868 - -
$ 5915553 $ 6,128,860 $ 4470175 $4,462 000

State statutes limit the amount of debt a City may issue to 4 percent of its total fair market value for
taxable property in its jurisdiction. The City may iacur a larger indebtedness for the purpose of
supplying the City with watet, sewer, or electricity when such public works are owned and controlled
by the City. The current debt limitation for the City of Taylorsville is approximately $108,886,000.

Additional information on the City of Taylotsville’s long-term debt can be found in the notes to the
financial statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

At this writing, our nation, our state and our local economy is in the mist of the most significant
economic downturn since the Great Deptession of the 1930s. The recession officially began,
according the National Butreau of Economic Research in December 2007. Since that beginning, the
unemployment rate has increased in Utah to 6.2% as the national unemployment rate has reached
10.2%. The Utah job matket began losing jobs in July 2008 and continued to lose jobs and reduced
household income as of this wiriting in October 2009. A comparison of the employment rate
between September 2008 and September 2009 shows a decrease in the employrment rate of -4.1%.
This reduction in household income is significant for the City as 35.50 percent of all revenue
received by the City is derived from sales taxes. The decline in household income, combined with
the increased frugality of the population due to a decline in consumer confidence of the remainder
of the population has resulted in a decrease in sales tax distribution through the fiscal 2008-2009
period of $1,062,845. Additionally, funds received by the State of Utah for roads that are funded by
the gasoline taxes fell perceptibly as the public cut household expenses. B&C Road revenue declined
from $1,910,980 to $1,643,477. Finally, Fees for Services has also been reduced from previous
periods as both households and businesses reduced their activities in building new and expanding
existing home and business activities.

In tesponse to the decline in revenue, Mayor Russ Wall and The City Adminsstration reduced
spending in all service delivery departments by an average of 5% mid-way through the budget year
and again for the 2009-10 budgets. The prospects fot an economic recovery appear to be on the
horizon, however, the common view among most economists is that the recovery will be slow

ey,
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CITY OF TAYLORSVILLE

Statement of Net Assets
June 306, 2009
Primary Government Component Unit
Governmental  Business-type Taylorsville
Activities Activities Total Arts Council
ASSETS
Cash and cash equivalents $ 3,694,380 0§ 3,303,217 % 6997606 % 48956
Receivables, net of allowance
Taxes 5,846,668 - 5,846,668 -
Intergovernmental 841,475 - 841,475 -
Accounts 4,749 279,952 284,701 306
Restricted assets:
Cash and cash equivalents 2,413,582 3,483,334 5,896,916 .
Capital assets not being depreciated:
Land and water rights 11,749,643 - 11,749,643 -
Construction in progress 2,565,563 805,072 3,370,635 -
Capital assets - net of
accumulated depreciation:
Buildings and improvements 9,014,835 - 0,014,835 -
Office furniture and equipment 570,565 213,218 783,783 7,806
Vehicles and equipment 679,313 - 679,313 .
Infrastructure 131,380,995 4,267,596 135,648,591 -
Unamortized bond issue costs 84,229 71,750 155,979 -
Total assets $168,846,006 § 12,424,139 $181,270,145 § 57,068
LIABILITIES
Accounts payable $ 1,339,785 % 133,004 $ 1,472,789 § 6,600
Accrued liabilites 1,220,221 - 1,220,221 -
Accrued interest payable 33,872 35,979 69,851 -
Deferred revenue 4,290,954 - 4,290,954 .
Accrued liabilities -
compensated absences 681,170 - 681,170 -
Unamortized bond premium 58,510 49,840 108,350 -
Bonds payable:
Due within one year 191,700 163,300 355,000 -
Due in more than one year 4,860,000 4,140,000 9,000,000 -
Capital leases:
Due within one year 124,411 37,968 162,379 -
Due in more than one year 58,272 128,907 187,179 -
Total liabilities 12,858,895 4,688,598 17,547,893 6,600
NET ASSETS
Invested in capital assets,
net of related debt 150,726,523 765,871 151,492,394 7,806
Restricted for:

Storm drain development - 3,483,334 3,483,334 -
Future construction 2,171,440 - 2,171,440 -
Unrestricted 3,089,148 3,485,936 6,573,084 42 662
Total net assets 155,987,111 7,735,141 163,722,252 50,468
Total liabilities and net assets  $168,846,006 § 12,424,139 §$181,270,145 & 57,068

The accompanying notes are an integral part of this financial statement.

(
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CITY OF TAYLORSVILLE
Balance Sheet — Governmental Funds

June 30, 2009
Governmental Fund Types
Special Other Total
Revenue  Governmental Governmental
General Infrastructure Funds Funds

ASSETS
Cash and cash equivalents § 2779246 § 643,251 § 271,892 % 3,694,389
Receivables:

Taxes 5,846,668 - - 5,846,668

Intergovernental 841,475 - - 841,475

Other 4,749 - 4,749
Restricted assets:

Cash and cash equivalents 530,499 1,883,083 - 2,413,582
Total assets $10,002,637 % 2,526,334 § 271,892 $12,800,863
LIABILITIES
Accounts payable $ 760233 $ 354,894 $§ 224,658 § 1,339,785
Accrued liabilities 1,220,221 - - 1,220,221
Deferred revenue 4,290,954 - - 4,290,954
Total liabilities 6,271,408 354,894 224,658 6,850,960
FUND BALANCE
Reserved for:

Future construction - 2,171,440 - 2,171,440
Unreserved:

Undesignated 3,731,229 - 47,234 3,778,463
Total fund balances 3,731,229 2,171,440 47,234 5,949,903
Total tiabilities and fund balances $10,002,637 $§ 2,526,334 $§ 271,892 §$12,800,863

The accompanying notes are an integral part of this financial statement.




CITY OF TAYLORSVILLE
Reconciliation of the Balance Sheet of Governmental Funds To the Statement of Net Assets
For the Year Ended June 30, 2009

Amounts reported for governmental activities in the Statement of Net Assets are
different because:

Total Fund Balances - Total Governmental Funds (page 12) 3 5,049,903

Capital assets used in governmental activities are not financial resources and
therefore, are not reported in the funds. 155,960,914

Interest payable is not due and payable in the current period and therefore is not
recorded in the funds. ‘ (33,872)

Bond issue costs are not recorded in the funds. 84,229

Long-term liabilities, including bonds payable, are not due and payable in the current
period and, therefore, are not reported in the funds. (5,974,063)

Net Assets - Governmenial Activities (page 10) $ 155,987,111

The accompanying notes are an integral part of this financial statement.
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CITY OF TAYLORSVILLE
Statement of Revenues, Expeaditures, and Changes in Fund Balance — Governmental Fands
For the Year Ended June 30, 2009

REVENUES
Taxes
Impact fees
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Miscellaneous
[nterest income

Total revenues

EXPENDITURES
General government
Public safety
Highways and public improvements
Community and economic development
Parks, recreation, and public property
Non-departmental
Debt service:
Principal
Interest
Capital outaly:
General government
Public safety
Highways and public improvements
Community and economic development
Parks, recreation, and public property

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Proceeds from debt
Transfers in
Transfers out
Sale of capital assets

Total other financing sources (uses)
Net change in fund balance

Fund balance at beginning of year
Fund balance at end of year

Governmental Fund Types

Special Other Total
Revenue QGovernmental Governmental

General Infrastructure Funds Funds
$ 15,720,707 - b - $ 15,720,707
- 6,424 16,770 23,194
650,189 - - 650,189
2,726,205 25,000 585,000 3,336,205
375,700 - - 375,700
1,527,360 - - 1,527,360
59,028 - « 59,028
120,227 68,292 - 188,519
21,179,416 99,716 601,770 21,880,902
2,042,820 - - 2,042,820
12,528,106 - - 12,528,106
2,387,529 - - 2,387,529
1,844,566 - - 1,844,566
76,563 - - 76,563
506,845 - - 506,845
357,652 - - 357,652
228,553 - - 228,553
10,745 - 10,745
173,088 - 173,088
- 1,158,459 - 1,158,459
168,764 - - 168,764
88,7006 - 1,192,656 1,281,362
20,413,937 1,158,459 1,192,656 22,765,052
765,479 (1,058,743) (590,886) (884,150)
71,322 . - 71,322
- 407,500 66,853 474,353
(474,353) - - (474,353)
5,114 - - 5,114
(397,917 407,500 66,853 76,436
367,562 (651,243) (524,033) {807,714
3,363,667 2,822,683 571,267 6,757,617

$ 3,731,229 § 2,171,440 §

47,234 § 5,949,903

The accompanying notes are an integral part of this financial statement.
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CITY OF TAYLORSVILLE

Statement of Revenues, Expenditures, and Changes in Fund Balance —

Budget to Actual — General Fund
For the Year Ended June 30, 2009

Original Final Actual Variance with
Budget Budget Amounts Final Budget
REVENUES
Taxes $ 16,377,492 § 15517207 % 15,720,707 3§ 203,500
Licenses and permits 605,069 638,610 650,189 11,579
Intergovernmental 3,027,254 2,896,865 2,726,203 (170,660)
Charges for services 364,508 384,130 375,700 (8,430)
Fines and forfeitures 1,582,232 1,478,241 1,527,360 49,119
Miscelianeous 37,500 84,529 59,028 (25,501)
Interest income 110,000 120,560 120,227 (273)
Total revenues 22,124,053 21,120,082 21,179,416 59,334
EXPENDITURES
General government
City council 625,302 554,202 506,394 47,808
Mayor 188,523 183,632 172,191 11,441
Administrative services 1,336,956 1,269,629 1,216,580 53,049
Governmenial buildings 197,000 186,583 156,340 30,245
Public safety
Court operations 840,183 834,364 823,210 31,154
Court other 866,284 [,135,660 1,134,257 1,403
Public safety 4,472,974 4,534,327 4,361,693 172,634
Police 6,723,635 6,535,171 6,382,054 153,137
Highways and public improvements 2,553,179 2,446,358 2,387,529 58,829
Community and ecortomic development
Planning commission 17,100 13,100 8,063 5,037
Community activities 9,500 8,900 6,430 2,470
Citizens committees 97,500 104,908 83,302 9,606
CDBG programs 295,000 532,098 375,536 156,362
Community development 1,285417 1,308,282 1,272,928 35,354
Economic development 308,320 295,871 265,071 30,800
Parks, recreation, and public property 377,853 193,707 165,269 28,438
Non-departmental 673,991 667,409 508,903 158,504
Debt service:
Principal 341,757 357,652 357,652 -
[nterest 731,206 231,568 228,553 3,015
Total expenditures 21,991,680 21,413,423 20,413,937 999,486
Excess (deficiency) of revenues
over (under) expenditures 132,373 (293,341) 765,479 1,058,820
OTHER FINANCING SOURCES (USES)
Proceeds from debt - - 71,322 71,322
Transfers out (903,895} (744,558) (474,353) 270,205
Sale of capital assets 500,000 500,000 5,114 {494,886)
Total other financing sources (uses) {405,895) {244,538} (397,917} (153,359)
Net change in fund balance § (2735200 $  (337,899) 367,562 % 905,461
Fund balance at beginning of year 3,363,667

Fund balance at end of year

The accompanying notes are an integral part of this financial statement.

$ 3731229
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CITY OF TAYLORSVILLE

Statement of Revenues, Expenditures, and Changes in Fund Balance -
Budget to Actual — Infrastructure Special Revenue Fund

For the Year Ended June 30, 2009

Original Final Actual Variance with
: Budget Budget Amounts . Final Budget
REVENUES

Impact fees 3 . $ - $ 6,424 % 6,424

Intergovernmental 6,500,000 132,000 25,000 (1067,000)

Interest income - 36,000 68,292 12,292
Total revenues 6,500,000 188,000 99,716 (88,284)
EXPENDITURES _

Capital outlay 10,277,271 3,622,382 1,158,459 2,463,923
Total expenditures 10,277,271 3,622 382 1,158,459 2,463,923
Deficiency of revenues

under expenditures (3,771,271) {3,434,382) (1,058,743) 2,375,639
OTHER FINANCING SOQURCES

Proceeds from debt 3,299,881 - - -

Transfers in 33,588 111,848 407,500 295,652
Total other financing sources 3,333,469 111,848 407,500 295,652
Net change in fund balance $  (443.802) $§ (3,322,534) (651,243 § 2,671,291

Fund balance at beginning of year

Fund balance at end of year

The accompanying notes are an integral part of this financial statement,

{ ]

2,822,683

$ 2,171,440
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CITY OF TAYLORSVILLE
Statement of Net Assets — Proprietary Fund
June 30, 2009

ASSETS
Current assets:
Cash and cash equivalents, unrestricted
Receivables:
Accounts

Total current assets

Noncurrent assets:
Cash and cash equivalents, restricted
Capital assets:
Machinery and equipment
Infrastructure
Construction in progress
Accumulated depreciation

Net capital assets

Other assets:
Unamortized bond issuance costs

Total other assets
Total noncurrent assets
Total assets

LIABILITIES

Current liabilities:
Accounts payable
Accrued bond interest payable
Long-term debt, current portion, net

Total current liabilities

Noncurrent Habilities:
Revenue bonds payable, due after one year, net

Total noncurrent liabilities
Total liabilities

NET ASSETS

Invested in capital assets, net of related debt
Restricted for storm drain development
Unrestricted

Total net assets

Total Hiabilities and net assets

The accompanying notes are an integral part of this financial statement.

{ ]

Storm
Drain

& 3,303,217

279,952
3.583.169

3,483,334

237,932

5,762,525

805,072
(1.519.643)

5.285.886

71,750
71,750
8.840.970
12.424.139

$ 133,004
35,979
201.268

370,251

4.318.747
4318747

4,688.998

765,871
3,483,334
3,485,936

7,735,141
§ 12.424.139
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CITY OF TAYLORSVILLE

Statement of Revenues, Expenses, and Changes in Net Assets — Proprietary Fund

For the Year Ended June 30, 2009

OPERATING REVENUES
Sales and charges for services

Total operating revenues

OPERATING EXPENSES
Administration and general
Repairs and maintenance
Depreciation

Amortization

Total operating expenses
Operating income
NON-QPERATING REVENUES (EXPENSES)

Interest income
Interest expense
[mpact fees

Total nonoperating revenues (expenses)
Change in net assets
Total net assets, beginning

Total net assets - ending

The accompanying notes are an integral part of this financial statement.

ik,
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Storm
Drain

$  1.208.116

1.208.116

209,256
354,917
180,527

3,986

748.686

459.430

74,071
(186,587)
48,661

(63.855)
395,575
1.339.566

$ _7.735.141
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CITY OF TAYLORSVILLE

Statement of Cash Flows — Proprietary Fund

Fer the Year Ended June 30, 2069

Cash flows from operating activities
Receipts from customers and users
Payments to suppliers

Net cash provided by operating activities

Net cash provided by noncapital financing activities

Cash flows from capital and related financing activities
Acquisition of property, plant, and equipment
Proceeds from issuance of debt
Impact fees

Principal paid on capital debt
Interest paid on capital debt

Net cash used by capital and related financing activities

Cash flows from investing activites
[nterest received

Net cash provided by investing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Unrestricted cash
Restricted cash

Total Cash

Reconciliation of operating income to net
cash provided by operating activities
Operating income
Adjustments to reconcile operating income to net cash provided by
operating activities:
Depreciation and amortization
Changes in assets and liabilities:
Accounts receivable
Accounts payable

Net cash provided by operating activities

The accompanying notes are an integral part of this financial statement.

Storm
Drain

1,151,338
(469,225)

682,113

(976,050)
215,382
48,661

(207,207)

(184,845)

(1,104,059)

74,071

74,071

(347,875)
7,134,426

6,786,551

3,303,217
3,483,334

6,786,551

459,430

184,513

(56,778)
94,948

682,113

Trocoul?
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CITY OF TAYLORSVILLE
NOTES TO BASIC FINACIAL STATEMENTS

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Taylorsville (the City) was incorporated on July 1, 1996, under the provisions of the
State of Utah. The City operates under a Mayor-Council form of government and provides the
following services as authorized by its charter. public safety, highways, culture-recreation,
municipal justice court, public improvements, planning and zoning, and generai administrative
services.

The City's financial statements are prepared in accordance with generally accepted accounting
principles (GAAP). The Governmental Accounting Standards Board (GASB}) is responsible for
establishing GAAP for state and local governments through its pronouncements (Statements
and Interpretations). Governments are alsoc required to follow the proncuncements of the
Financial Accounting Standards Board (FASB) issued through November 30, 1889 (when
applicable) that do not conflict with or contradict GASB pronouncements, The accounting
policies of the City conform to accounting principles generally accepted in the United States of
America as applicable to governmental units. The more significant accounting policies
established in GAAP and used by the City are discussed below.

(A) The Reporting Entity

fn evaluating how to define the City for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component
unit in the reporting entity was made by applying the criteria set forth in the related GASB
pronouncement. The basic, but not the only, criterion for including a potential component
unit within the reporting entity is the governing body's ability fo exercise oversight
responsibility. The most significant manifestation of this ability is financial
interdependency. Other manifestations of the ability to exercise oversight responsibility
include, but are not limited to, the selection of governing authority, the designation of
management, the ability to significantly influence operations and accountability of fiscal
matters. The other criterion used to evaluate potential component units for inclusion or
exciusion from the reporting entity is the existence of special financing relationships,
regardless of whether the City is able to exercise oversight responsibilities. Component
units that do not meset the criteria for being blended into the City's primary government are
reported discretely.

Discrately Presented Component Units

The Taylorsville Arts Council (the Arts Council) provides cultural and recreational activities
for the residents of the City. The Arts Council's governing body consists of the City's
Mayor and the Chairman of the City Council and the chairman of the Arts Council, who is
appointed by the Mayor. The Arts Council has been presented as a governmental fund

type.

Financia! information for the component unit may be obtained at the City's office, located at
2600 West Taylorsville Bivd., Taylorsville, Utah 84118.

{B) Government-Wide and Fund Financial Statements
The City's basic financial statements include both government-wide (reporting the City as a
whole) and fund financial statements (reporting the City's major funds). The City's general
administrative services, public safety, highways and streets, planning and engineering, and
parks are all classified as governmental activities. Storm water collection services are
classified as business type activities.

The government-wide financial statements (ie., the statement of net assets and the
statement of activities) report information on all activities of the City and its component

21
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CITY OF TAYLORSVILLE
NOTES TO BASIC FINACIAL STATEMENTS

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(C) Measurement Focus, Basis of Accounting and Financial Statement Presentation

(Continued)

The City reports the following major governmental funds:

The General Fund is the government's primary operating fund. It accounts for all
financial resources of the general government, except those required to be accounted
for in another fund. .

Special Revenue funds account for resources legally restricted to expenditures for
specified current operating purposes and for the enforcerment of special services and
activities. Accounting and financial reporting for General and Special Revenue Funds
are identical. The City accounts for infrastructure impact fees expenditures in a
special revenue fund.

The City reports the following major proprietary fund: the storm drain fund accounts
for the operation and maintenance of the storm drain system and capital projects for
the storm system.

Additionally, the City reports the following fund types:
The City accounts for park impact fees expenditures in a special revenue fund.

Capital Project funds account for the acquisition of fixed assets or the construction of
major capital projects. The City accounts for building construction in a capital project
fund.

Proprietary funds distinguish operating revenues and expenses from non-operating
items. Operating revenues and expenses generally result from providing services and
producing and delivering goods in connection with a propriefary fund's principal
ongoing operations. The principal operating revenues of all enterprise funds are
charges to customers for sales and services. Operating expenses for enterprise funds
include the cost of sales, services, administrative expenses, and depreciation on
capital assets. All revenues and expenses not meeting this definition are reported as
non-operating revenues and expenses,

When both restricted and unresiricted resources are available for use, it is the
government’s policy to use restricted resources first, then unrestricted resources as they
are needed.

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g.,
roads, bridges, sidewalks, and similar items) are reported in the applicable governmental
columns in the government-wide financial statements. Capital assets are defined by the
government as assets with an initial, individual cost of more than $1,000 (amounts not
rounded). Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair value at
the date of donation.

Upon retirement or disposition of capital assets, the cost and related accumulated
depreciation are removed from the respective accounts. Depreciation of fixed assets is
computed using the straight-line method cver their estimated useful lives as follows:

ey
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CITY OF TAYLORSVILLE
NOTES TO BASIC FINACIAL STATEMENTS

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) |

: Years
Buildings and Improvements ‘ _ 5-30
Office Furniture and Equipment 3-20
Vehicles and Equipmerit 7-10
Infrastructure 20-50

{D)Budgets .

Annual budgets are prepared and adopted by ordinance by fotal for each depariment, in
accordance with State faw, by the Mayor and City Council on or before June 22 for the
following fiscal year, beginning July 1. Estimated revenues and approptiations may be
increased or decreased by resolution of the City Council at any time during the year.

A public hearing must be held prior to any proposed increase in a fund's appropriations.
Budgets include activities in the General Fund and Special Revenue Funds. Annual
budgets are also adopted for capital projects which may inciude activities that overlap
several fiscal years. The level of the City's budgetary control (that is, the level at which the
City's expenditures cannot legally exceed the appropriated amounts) is established at the
department level. Each department head is responsible to the Mayor and City Council for

operating within the budget for their department. All annuai budgets lapse at fiscal year
end.

Utah State law prohibits the appropriation of unreserved General Fund balance until it
exceeds 5% of the General Fund revenues. Until the unreserved fund balance is greater
than the above amount, it cannot be budgeted, but is used to provide working capital until
tax revenue is received, to meet emergency expenditures, and to cover unanticipated
deficits. When an unreserved fund balance is greater than 18% of the next year's
budgeted revenues, the excess must be appropriated within the following two years.

Once adopted, the budget can be amended by subsequent City Council action. The City
Council can amend the budget to any extent, provided the budgeted expenditures do not
exceed budgeted revenues and appropriated fund balance, in which case a public hearing
must be held. With the consent of the Mayor, department heads may reallocate
unexpended appropriated balances from one expenditure account to another within that
department during the budget year. '

Budgets for the General Fund, Special Revenue Funds, and Capital Projects Fund are
prepared on the modified accrual basis of accounting. Encumbrance accounting is not
used by the City.

Expenditures in the Capital Projects Fund are budgeted annually on a project-by-project
basis. Although it is the intention of the City that each project be funded by a specific
revenue source, the adopted budget reftects only total anticipated revenues by source.
Since it is not practicable, nor appropriate to separate revenues and fund balance on a
project-by-project basis, the Capital Projects Fund is reported as an individual fund in the
accompanying financial statements.

Taxes
On or before June 22 of each year, the City sets the property tax rate for various municipal
purposes. If the City intends to increase property tax revenues above the tax rate of the




CITY OF TAYLORSVILLE
NOTES TO BASIC FINACIAL STATEMENTS

(F)

previous year, state law requires the City to provide public notice to property owners and
hold public hearings. When these special public hearings are necessary, the adoption of
the final budget is made subsequent to June 22. All property taxes levied by the City are
assessed and coilected by Salt Lake County. Taxes are levied as of January 1 and due
November 30; any delinquent taxes are subiect to a penalty. Unless the delinquent taxes
and penalties are paid before January 15, a lien is attached to the property, and the
amount of taxes and penalties bears interest from January 1 until paid. If after five years,
delinquent taxes have not been paid, the County sells the property at a tax sale. Tax
collections are remitted to the City from the County on a monthly basis.

Sales taxes are collected by the Utah State Tax Commission and remitted to the City
monthly.

Franchise taxes are collected by utility companies and remitted to the City periodically.
Cash and cash equivalents

The City considers all cash and investments with original maturities of three months or less
to be cash and cash equivalents,

(G) Compensated absences

Accumulated unpaid time off with pay is accrued as incurred based on the years of service
for each employee. Time off with pay is accumulated on a monthly basis and is fuily
vested when earned. Accumulated vacation cannot exceed 280 hours at the end of any
fiscal quarter and any vacation in excess of this amount is forfeited. No payments will be
made in lieu of taking time off, except for accrued fime off with pay at the time of
termination or in extenuating circumstances, which payment must be approved by the
Mayer, or Mayor's designee. The amount of accumulated time off with pay is accrued
when incurred in the government-wide financial statements.

(H) Eund equity

(h

in the fund financial statements, governmental funds report reservations of fund balances
for amounts that are not available for appropriation or are legally restricted by ouiside
parties for use for a specific purpose. Designations of fund balance represent tentative
management plans that are subject to change.

Inter-fund transactions

During the course of normal operations, the City has transactions between funds to
construct assets, to distribute grant proceeds, etc. These transactions are generally
reflected as operating transfers, which are transfers from a fund authorized to receive
certain revenues to the fund through which the resources are to be expended.

Estimates and assumptions

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabiliies and disclosure of
contingent assets and fiabilities at the date of financiali statements and the reported
amounts of revenues, expenditures and expenses during the reporting period. Actual
results could differ from those estimates.

Long-term QObligations

In the government-wide financial statements and proprietary fund types, long-term debt
and other long-term cbligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund type statement of net assets. Bond
premiums, discounts and issuance costs are deferred and amortized over the life of the
applicable debt.
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CITY OF TAYLORSVILLE
NOTES TO BASIC FINACIAL STATEMENTS

Weighted
Canying Cledit ‘Average Years
Faiir Ve Asrolnt Rating (I} to Mafurity (2)
Chsh on hand and deposit:
Cashoon Hand b Jgn  § 360 NA NA
Cash on Deposit L8250 18250 NA NA
Totat cash on hand and deposit 3 18650 3§ 1LE650
Tnvestrrents (3 ‘ :
Ltzh State Treasurer's Investrrent Fool $ 756748 $ 7567483 NA NA
Bond Reserves
Ltah State Treasurer's Investent Rool 330040 3500460 NA NA
Toral Investrents $ 1,067952 8 1L,067952
Total cash and cush equivalents $ D8UsR & 1284152
Portfolio weighted average nanuity NA

{1y Ratings are provided where applicable to indicate associated Credit Risk. VA indicates not applicable
(2 Interest Rate Risk is estinuted using the welghted average days to naturty.
(3 Altinvestirents listed are considered cash equivalents on the financial staterrents.

The City's cash and cash eguivalents and investments are exposed te certain risks as outlined
below:

Interest rate risk is the risk that changes in the interest rates will adversely affect the fair value
of an investment The City manages its exposure by investing in short term investments, or
investments are matched with anticipated cash flows. The City does not make investments with
maturity dates longer than planned expenditures.

Credit risk is the risk that an issuer or other counterparty o an investment will not fulfill its
obligations. The City follows the State statutes for investments and only invests in the Utah
Public Treasurer's investment Fund. As of June 30, 2009, the Utah Public Treasurer's
Investment Fund was unrated.

Concentration of credit risk is the risk of loss atiributed to the magnitude of a government’s
investment in a single issuer. The City's invesiments are in the Utah State Treasurer's
thvestment Fund as of yearend.

Custodial credit risk — deposits is the risk that in the event of a bank failure, the City's deposits
may not be returned to it. As of June 30, 2009, $1,572,970 of the City's $1,822,570 balance of
deposits was exposed to custodial credit risk because it was uninsured and uncollateralized.
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CITY OF TAYLORSVILLE

NOTES TO BASIC FINACIAL STATEMENTS

NOTE 4 CAPITAL ASSETS AND DEPRECIATION

Capital asset activity for the year ended June 30, 2009 was as follows:

Beginning Ending
Balance Additions Deletions Balance
Goernmental Activities:
Capital assets, not being depreciated:
Land and water rights $ 11,852323 % 1,600 104280 $ 11,749,643
Construction in progress 860,155 1,892,915 287,507 2,565,563
Total capital assets, not being
deprecisted 12,712,478 1,894,515 391,787 14,315,206
Capital assets, being depreciated.
Buildings and improvements 11,760,157 97,670 11,857,827
Office fumiture and equipment 1,336,896 364,992 6,742 1,605,148
Vehicles and equipment 1,921,092 192,461 200,287 1,904,268
infrastructure 162,812,238 296,723 163,108,961
Total capital assets being
depreciated 177,830,383 951,846 216,029 178,566,200
Less accumudated depreciation for:
Buiidings and improvements 2,392,448 450,544 2,842,992
Ofice fumiture and equipment 1,035,773 95,550 6,742 1,124,581
Vehicles and equipment 1,024,510 408,409 207,966 1,224,953
Infrastructure 29,365,063 2,362,903 31,727, 966
Total accumulated depreciation 33,817,794 3,317,408 214,708 36,920,482
Total capital assets, being
depreciated, net 144,012,589 (2,365,560) 1,321 141,645,708
Gowemnmental activities capital
assets, net $ 156725067 3 (371,045) 393,108 $ 155960914
{ 1
L2 )






CITY OF TAYLORSVILLE
NOTES TO BASIC FINACIAL STATEMENTS

Discretely presented component unit activity for the Arts Council for the year ended June 30,

2008 was as follows:

Beginning Ending
Balance Additions Deletions Balance
Capital assels, being depreciated:
Equipment $ 13,430 5,588 $ 16,027
Total capitat assets being
depreciated 13,439 5588 19.627
Less accumulated depreciation for:
Equipment 8,485 2,736 11,221
Total accumulated depraciation §,485 2,736 - 11,221
Component unit capital
assets, net $ 4,954 2,862 $ 7,806

NOTE S DEFERRED PROPERTY TAXES

In conjunction with the implementation of GASB proncuncement 33 “Accounting and Financial
Reporting for Non-exchange Transactions” the City has accrued a property tax receivable and

a deferred property tax revenue of $4,194,453.

Property taxes recorded in the governmental funds are recorded using the modified accrual
basis of accounting, wherein revenues are recognized when they are both measurable and
available (expected to be received within 60 days). Property taxes attach as an enforceable
lien on property as of the first day of January. Taxes are levied on October 1 and then are due
and payabie at November 30. Since the property tax levied on October 1, 2000 was not
expected to be received within 60 days after year ended June 30, 2009, the City was required
to record a receivable and deferred revenue of the estimated amount of the total property tax

to be levied on October 1, 2008,
NOTE6 LONG-TERM DEBT

The following is a summary of long-term debt transactions of the City for the year ended June 30, 2009







CITY OF TAYLORSVILLE
NOTES TO BASIC FINACIAL STATEMENTS

NOTE8& L{ONG-TERM DEBT (continued)

Revenue Bonds

Szles Tax Revenue Bonds, Series 2006, original issue of $10,000,000, principal

due in annual installments beginning November 2007, interest at 4.00% to 5.00%

due in semi-annual installments beginning May 2007, with the final payment due

November 2026, The bonds were issued to finance the costs of constructing

and/or replacing infrastructure improvement, including storm drain construction,

roads, curb, gutter and sidewalk improvements. Debt service payments will be

made from the General Fund sales tax revenues. Payments are split between the

Storm Drain Fund and General Fund at 46% and 34% Respectively. $ 9355000

Total Revenue Bonds $ 9,355,000

Capital Leases

The City has purchased certain police cars under non-cancelable capital leases,
expired between 2007 and 2010. The outstanding lease commitments are
included in the general long-term debt account group. 3 111,361

The City purchased a street sweeper in December 2008 for street sweeping using a
capital lease which expires in 2012. 71,322

In 2008 the City purchased a new van for the senior center using a

lease which expires in 2013. 166,875

Total Capital Leases b 349,558













CITY OF TAYLORSVILLE
NOTES TO BASIC FINACIAL STATEMENTS

NOTE 13 TRANSFERS RECONCILIATION

The operating transfers among the funds for the year ended June 30, 2009 were as foliows:

General Fund
Capital Projects Fund
Infrastructure Impact Fee Fund

Transfers are made to meet the ongoing needs of the City to complete various

projects.

R d?






CITY OF TAYLORSVILLE
COMBINING BALANCE SHEET —- NONMAJOR GOVERNMENTAL FUNDS
June 30, 2009

Capital
Special Revenue Projects Total
Nonmajor
Park Governmental
impact Buildings Funds
Assets:
Cash and cash equivalents $ 270,690 3 1,202 $ 271,892
Total Assets $ 270,690 $ 1,202 $ 271,892
Liabilities:
Accounts payabie $ 223,456 $ 1,202 $ 224,658
Total Liabilities 3 223,456 $ 1,202 3 224 658
Fund Balances:
Unreserved, reported in:
Special revenue funds 3 47234 $ - $ 47,234
Total Fund Balances $ 47234 3 - $ 47,234
Total Liabilities and
Fund Balances $ 270,690 3 1,202 $ 271,892







CITY OF TAYLORSVILLE

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE -~ BUDGET AND ACTUAL - PARKS SPECIAL REVENUE FUND
For The Fiscal Year Ended June 30, 2009

Revenues:

impact fees
Intergovernmental revenues

Total Revenues

Expenditures:

Capital outlay

Totai Expenditures

Excess of Revenues Over
Expenditures

Net Change in Fund Balance

Fund Balance, Beginning

Fund Balance, Ending

Budgeted Amounts Actual Variance with
Criginal Final Amounts final budget
65,000 $ 18,00C $ 16,770 $ (1,230)
477,868 500,000 585,000 85,000
542 858 518,000 601,776 83,770
295,692 1,132,280 1,125,803 8,477
285,692 1,132,280 1,125,803 8,477
247,176 {614,280) {624,033) 90,247
247,178 $ {614,280) {524,033y $ 80,247
571,267
b 47234
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CITY OF TAYLORSVILLE

NET ASSETS BY COMPONENT
LAST SEVEN FISCAL YEARS (1)
{Accrual basis of accounting)
{Amounts expressed in thousands)

Governmental activities
Invested in capital assets, net of related debt
Restricted
Unrestricted

Total governmental activities net assets

Business type activities
Invested in capital assets, net of related debt
Restricted
Unrestricted

Total business type activities

Primary Government activities
Invested in capital assets, net of related debt
Restricted
Unrestricted

Total Primary Government activities

2008

2009 2007 2006 2005 2004 2003
$ 150,727  $151204  $149286  $159,299  $157.622  $158288  $179.651
2,171 2,823 11,047 857 1,994 992 923
3,089 3,264 2,938 1,728 3,824 4,254 3,767
155,987 157,291 163,271 161,884 163,440 163,534 184,341
766 (24) - - - - -
3,483 4,392 - - - - -
3,486 2,972 _ ) _ ] ]
7735 7,340 N : . - .
151,493 151,180 149,286 159,299 157,622 158,288 179,651
5,654 7,215 11,047 857 1,994 992 923
6,575 6,236 2,938 1,728 3,824 4,254 3,767
163,722 164,631 163,271 161,884 163,440 163,534 184,341

(1) = Information is only presented for the last seven years due to GASB 34 being applicable for only seven years.
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CITY OF TAYLORSVILLE

Fund Baiances of Governmental Funds
LAST TEN FISCAL YEARS {1)
(Amounts expressed in thousands)

2009 2008 2007 2006 2005 2004 2003 2002 2001 2000
General fund
Reserved $ - $1723 10,253 . - 20 - - - -
Unreserved 3731 1,641 1,116 1,323 2,338 2,394 2,294 2,498 2,652 2,696
Total general fund $§ 373t $ 3364 811369 $ 1323 $2338 $ 2414 $2294 $ 2498 $ 2552 $ 2696
All other governmental funds
Reserved $ 21472 % 2823 791 857 1,198 972 823 502 608 834
Unreserved, reported in:
Special revenue 47 571 2,341 174 2113 1,838 1,553 2,218 3,266 5,048
Capital projects - - 11 - 231 170 21 20 3,128 1,324 718
Total allother governmentalfunds § 2219 § 3394 $ 3143  $ 1262 §$ 3481 $ 2831 $ 2396 §$ 5948 $ 5198 $ 6600
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CITY OF TAYLORSVILLE

ASSESSED AND ESTIMATED ACTUAL VALUE TAXABLE PROPERTY
LAST TEN FISCAL YEARS
{Amounts expressed in thousands)

Real Property Personal Property Total Ratio of Total
Estimated Estimated Estimated Assed Value
Fiscal Assessed Actual Assessed Actual Assessed Actual to Total Est.

Year Valuation Valuation Valuation Valuation Vaiuation Valuation Actual Value
2000 $1.451,405 $2,318,081 $115,266 $115,266 51,566,671 $2,433,347 64.38%
2001 $1,522,869 $2,475,958 $101,592 $101,592 $1,624,461 $2,577,550 63.02%
2002 $1,628,664 $2,597,151 $151,308 $151,308 $1,779,972 $2,748,459 64.76%
2003 $1,717,748 32,744,979 $124,131 $124,131 $1,841,880 $2,869,110 64.20%
2004 $1,718,979 $2,750,682 $117.424 $117.424 $1,836,403 52,868,113 64.03%
2005 $1,842,680 $2,948,634 $93,857 $93,857 $1,936,537 $3,042,491 63.65%
2006 $2,102,847 $3,037,093 $96,129 $96,129 $2,198,976 $3,133,222 70.18%
2007 $2,099,895 $3,399,115 $96,841 $96,841 $2,198,736 $3,495,956 62.84%
2008 $2.632,094 $4,211,350 $135,418 $135,418 $2,767,512 $4,346,768 63.67%
2009 $2,353,900 $3,766,240 $154,522 $154,522 $2,508,422 $3,820,762 63.98%

Source: information was taken from "Bond Certifcate Worksheets" that were provided by the Salt Lake County Auditors Office.
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CITY OF TAYLORSVILLE

PRINCIPAL PROPERTY TAXPAYERS

June 30, 2009

(Per $1,000 of Assessad Value)

Taxpayer

Hermes Associates, LTD
Inland Westem Taylorsville
Arden Realty Limited
Summenwood Associates
Fairstone Cascade LLC
Hemes Associates LTD
PCCP JSP Fairway LLC
Wal-Mart Real Estate
BC-GFS Settlers Point
Mikami Brothers

ICU Medical Inc.

DOR Family Centers LP
Rural Enterprises

The Mark Twain Limited
SRP Building x LLC
FPA West Point LLC
Alliance Capital

2009

2008

Taxable
Assessad
Value

46,662
38,542
35,137
23,567
23,393
21,126
20,291
19,133
15,263
13,798
13,179
12,719
12,394
12,341
11,819

€ €A B H W 9 R 7 F 5 €9 B8R &R 5 9

§ 319,364

% of Total
Taxabie
Assessed

Rank-2009 Value

Qo ~F O R B L P —

P TR ™. N, R W
L T S N R

1.66%
1.37%
1.25%
0.84%
0.83%
0.75%
0.72%
0.68%
0.54%
0.49%
0.47%
0.45%
0.44%
0.44%
0.42%
0.00%
0.00%

11.36%

Taxable
Assessed
Value

47,932
44 762
43,620
21,668
25,862
23720
21,091
21,556
16,163
18,250
16,133
15,328
nla
$ 14527
nfa

$ 14,169
$ 13,800

8 €% €67 5 B 69 6O € 9 oY 8 R

$ 358,588

% of Total
Taxable
Assessed

Rank-2008 Value

BN e S g BN

na
13
nla
14
15

1.76%
1.64%
1.60%
0.80%
(.95%
0.87%
0.77%
0.79%
0.59%
0.67%
0.5%%
0.55%
nla
0.53%
nfa
0.52%
0.51%

13.17%







CITY OF TAYLORSVILLE
RATIOS OF OUTSTANDING DEBT BY TYPE

LAST TEN FISCAL YEARS
(Amounts expressed in thousands, except per capita amount)

Percentage Per Capita
Fiscal Capital Notes of Personal Personal
Year Lease Payatle Bonds income Income
2000 - 174 - 0.01% $ 2562
2001 - - - 0.00% $ 2562
2002 - - - 0.00% $ 2747
2003 - - - 0.00% $ 2892
2004 - - - 0.00% $§ 2038
2005 1,308 - - 0.07% $ 2084
2006 977 - - 0.05% $ 3137
2607 835 - 10,000 0.52% $ 3298
2008 282 - 9,700 0.46% $ 3493
2009 350 - 9,355 0.44% $ 3588

{ 1
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CITY OF TAYLORSVILLE

LEGAL DEBT MARGIN INFORMATION
LAST TEN FiSCAL YEARS

{Amounts expressed in thousands)

006 2608 2607 2006 2005 2004 2003 202 2001 2000
Debt Limit 112474 108886 83606 7OMT 75368 3486 T3ETS TII80 8BV 62047
Total net dabt applicable fo limif § 0385 % 9700 5 1600 174
Legal debt margin 10349 9918 79406 7947 75368 73486 TIETE 7196 66178 624
Total net debt applicable to the fimit §% 10% B% 0 0.00%
as a percentage of dedt mif
Legal Debt Margin Calcutafion for Fiscal Year 2009
Assessed walue 2811862 2702154 2240142 1,978,887
Add back: Exempt real propery
Total assessed alue 2811852 2772154 2240447 1878687
Debt limit {4% of tofal assets, valug) § 12474 § 106888 § 688506 78147
Dent applicatle o fimit
Genera chligation bonds
Les: Amount se! aside for
repayment on gen. ob. Debl
Tota! net debt appficable to it
Total debt margin § 112474 § 1086886 & 80606 § 1OW
( 1
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CITY OF TAYLORSVILLE

DEMOGRAPHIC STATISTICS AND ECONOMIC STATISTICS
LAST TEN FISCAL YEARS* )

New Total "~ Personal © Per Capita

Fiscal Square  Lots Housing Income Personal
Year Population {1y Miles (1) Approved (1) Units (1) (in thousands) (2) Income (2)
2000 59,253 10.7 210 17,861 307,601 5,191
2001 58,439 11.0 149 18,010 . 342,733 5,865
2002 58,805 11.0 104 18,128 - 378,194 8,431
2003 59,887 10.9 120 20,005 403,009 8,729
2004 80,174 10.7 287 20,098 389,087 6,466
2005 60,988 10.7 97 20,195 441,026 7,231
2006 61,532 10.7 245 20,440 462,037 7,509
2007 61,637 10.7 121 20,561 471,278 7,646
2008 61,818 10.7 127 20,888 480,704 7,776
2009 61,835 10.7 29 20,717 481,200 7,782

Source: 1) The City of Taylorsville, Community Dewelopment Department
_ 2) Utah State Tax Commission

3) The Utah Department of Employment Security, Economics Department{June)

-

Unemp?oyment
rate (3)

2.80%
3.80%
5.00%
5.40%
4.60%
5.00%
3.40%
2.80%
3.20%
5.70%




CITY OF TAYLORSVILLE
GENERAL GOVERNMENTAL TAX REVENUE BY SOURCE

LAST TEN FISCAL YEARS
General

General Sale and Franchise Total Tax

FY Property Tax Use Tax Taxes Rewvenue
2000 $2,880,391 $6,777,222 $ 175,105 $ 9,832,718
2001 $3,373,330 $6,663,433 $ 207,403 $10,244,166
2002 $3,987,443 $6,859,434 $ 234,690 $11,081,567
2003 $4,059,152 $6,150,980 $ 233,458 $10,443,590
2004 $4,074,852 $6,336,038 $ 207,566  $10,618,456
2005 $4,028,194 $6,478,319 $ 222,774 $10,729,287
2006 $4,084,327 $7,232,232 $ 233,583 $11,550,142
2007 $4,863,825 $8,352,652 $ 1,645,565 $14,862,042
2008 $4,777,115 38,440,299 $3,632,579 $16,849,993
2009 $4,755,101 $7.377,453 $3,588,153 $15,720,707

()







CITY OF TAYLORSVILLE
MISCELLANEQUS STATISTICS
JUNE 30, 2009.

Date of Incorporation July 1, 1996
Form of Government Mayor/Council
Number of employees 157 (105 FTE)
Appointed 8
Elected 6*
Area in square miles 10.7
Registered voters 30,547
City of Taylorsville facilifies and services:
Culture and Recreation:
Swimming Pools 1
Parks 9 {including County owned)
Developed 6
Undeveloped 3
Libraries (County) 1
Golf Courses 2
Fire Protection:
Number of stations/COP 2
Fire Service Contract with Unified Fire Authority
Education:
Number of elementary schools ™
Number of secondary schools 2
Number of high schools L
* Not included in number of employees.
e City of Taylorsville residents attended two additional elementary schools, cne additional secondary

i,
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E. Lynn Hansen, CPA
Clarke R, Bradshaw, CPA
Gary E. Malmrose, CPA
Edwin L. Erickson, CPA
Michael L. Smith, CPA
Jason L. Tanner, CPA

Roben D. Wood, CPA
Adwron R, Hixson, CPA
Ted C. Gardiner, CPA
Jeffrey B, Miles, CPA

Members nf the
American Insiinse
of Certified Public
Accouniants

Membery of the
Private Company
Fractice Section

Hansen, Bradshaw, Malmrose & Erickson
A Professional Corporation
CERTIFIED PUBLIC ACCOUNTANTS

359 West 500 South
Bouatiful, Utah 84010
801-296-0200
Fax 801-206-1218

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of the City Council
City of Taylorsviile, Utah

We have audited the basic financial statements of City of Taylorsville, Utah (the

- City), as of and for the year ended June 30, 2009, and have issued our report

thereon dated November 23, 2009, We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Audifing
Standards, issued by the Comptrolier General of the United States.

Internal Control Over Financial Reporting In planning and performing our audit,
we considered the City’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control over financial reporting. Accordingly, we

do not express an opinion on the effectiveness of the City’s internal control over
financial reporting.

A control deficiency exists when the design or operation of a control does not aillow
management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity’s ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles
such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or
detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material
misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.
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Our consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in internal control that might be significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters As part of obtaining reasonable assurance about
whether the City’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts, However, providing an
opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

This report is intended solely for the information and use of management, the City
Council and others within the organization and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other
than these specified parties.

Karen, Bradohu; el mrose 5 Frickson, P.C

November 23, 2009
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We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether material
noncompliance with the requirements referred to above occurred. An audit includes
examining, on a test basis, evidence about the City’s compliance with those
requirements. We believe that our audit provides a reasonable basis for our
opinion.

The results of our audit procedures disclosed no instances of noncompliance with
the requirements referred to above.

In our opinion, City of Taylorsville, Utah, complied, in all material respects, with the
general compliance requirements identified above and the requirements governing
types of services allowed or unallowed; eligibility; reporting; and special tests and

provisions that are applicable to each of its major State assistance programs for the
vear ended June 30, 2009.

Yanson, redotar; Matmiose § Ercleon,

November 23, 2009
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