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There ate three sections of this tepott; the Introduction, the Financial Section and the Statistical section.
The Inttoductory Section is a narrative abstract of the financial statements. The Financial Section includes:
1} The Independent Auditors” Report, and the Management’s Discussion and Analysis;

2) Basic Financial Statements (BES);

3) Notes to the financial statements and

4) Supplemental statements and schedules.

The statistical section repotts information about the city and financials and also historical data.

‘The BFS provides an ovetview for readers who do not require detailed information about the City’s finances.
More detailed information pertaining to the individual funds is presented in the supplemental statements and
schedules. The Statistical Section includes both financial and general information important to private and
public decision makers. The additional information has been designed to cover more than two fiscal years,
and reflects both social and economic data and provides information relating to financial trends and the fiscal
capacity of the City.

The City’s financial reports include all of the funds of the municipal government. The City provides a full
spectrum of municipal services through a combination of contracts with private firms, with other
governmental agencies and through the ditect employment of City employees. These services include law
enforcement and municipal court setvices; fire protection and emergency medical services through a contract
with the Unified Fire Authority; roadway, storm drain, street lighting and other infrastructure construction
and maintenance through contracts with private contractors and Salt L.ake County Public Works; engineering
services through contracts with several private engineering firms the primary firm being Forsgren and
Associates; building inspection, planning and zoning setvices; park construction and maintenance; economic
development and community cultural events.

GENERAL INFORMATION

The City of Taylorsville is located in the very center of Salt Lake County and was incorporated July 1, 1996.
Since the settlement of the area in 1860 through the 1940s, the small farming community maintained a
population of approximately 180 to 200 individuals. The population increased from about 4,000 individuals
with 600 housing units, to 49,600 with about 16,000 housing units between the years 1960 to 1987. The U.S.
Census Bureau estimates the Taylorsville Population at 58,620 as of July 1, 2007 with an approximate annual
growth tate of .21 percent. The census burean has based this estimate on the 2000 census which does not
include the Misty Hills annexation which took place in 2001 and added 1,366 residents to the census number
in 2001. The estimated population as of June 30, 2010 is 60,491 people with approximately 30.7 petcent of
the population under 18 years of age. The median age of the Taylorsville resident is 27.8 years old and the
median family income in 1999 real dollars is $47,236 compared to median family income for communities
throughout Utah of $45,726.

ECONOMIC CONDITION AND OUTLOOIK

Taylorsville is the tenth largest city in Utah by population; and has the highest population density of all Utah
incotporated municipalities with 5,376 persons per square mile. Despite a declaration by the Business Cycle
Dating Cominittee of the National Bureau of Economic Research on Septembet 19, 2010 that a trough in
business activity occurred in the U.S. economy in June 2009, marking the end of the recession that began in







BUDGETING CONTROLS

Comprehensive budgets are essential in governmental accounting and in maintaining financial control. The
City’s budget for all funds is adopted by the City Council each year. Utah State Law requires a balanced
budget for each individual fund and requires department expenditures to conform to departmental
approptiations. Finally, the law recognizes declared emergencies (natural disasters) as the only circcumstance
where individual fund appropriations may be overspent,

GENERAL FUND -- General fund revenues totaled $20,732,200 in the fiscal year ending june 30, 2010.
Propetty Taxes, Motor Vehicle Taxes, and General Sales Taxes constitute the major soutces of revenue. All
tax categories in aggrepate generated 71 percent of general fund revenue. The following schedule is a
summary of the general fund revenues and other financing sources for the period.

increase Percent
2010 Percent (Decrease) Increase 2009

Revenue and Other Financing Sources Amount of Total Over 2009 (Decrease) Amount
Property taxes $ 3,882,961 1873% % (37,313) 0.95%  § 3,920,274
Motor vehicle taxes ' 559,112 2.70% (43,566) -1.23% 602,678
Personal property taxes 275,279 1.33% 43,130 18.58% 232,149
General sales taxes 6,716,524 32.40% {660,930) -8.96% 7,377,454
Franchise taxes 3,391,262 16.36% {196,891} -5.49% 3,588,153
Licenses and pamits 513,283 2.48% {136,908) -21.068% 650,189
Intergovernmental revenue 3,001,480 14.48% 275,285 10.10% 2,726,205
Charges for senices 321,610 1.55% (54,080) -14.40% 375,700
Fines and forfeitures 1,879,708 2.55% 452,348 29.62% 1,527,360
Miscellaneous revenue 90,872 0.44% (88,283) -49.25% 179,255

Total $ 20,732,200 100.00% § (447,216) 2.M%  $21,179,417

The unreserved General Fund Balance for the year is $3,741,995, which is equivalent to 66 calendar days of
operating expenditures,

DEBT ADMINISTRATION — In this accounting period the City managed total debt in the amount of
$9,289,510 in the form of Sales Tax Revenue Bonds for Storm Drain and Road infrastructure improveinents
($9,102,332) and Municipal Equipment Capital Leases ($187,178) for police vehicles and public works
equipment. Shott tetm debt, debt due in less than one year, payable during the 2009-2010 fiscal year totaled
$423,997.

CASH MANAGEMENT — all available cash in excess of determined operational needs is invested congruent
with the City’s adopted money management and financial policies. Interest income is allocated to all funds
based on the petcentage of cash atttibuted to each fund in the investment pool. Total interest earnings for the
fiscal year 2009-2010 were §63,711.

RISK MANAGEMENT -- The City participated in the Utah Local Government Trust for general liability
coverage in the 2009-2010 Fiscal Year, The City purchases health benefits and worker’s compensation
coverage from commercial insurance companies.
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REPORT OF INDEPENDENT CERTIFIED PUBLIC
ACCOUNTANTS

Honorable Mayor and Members of the City Council
City of Taylorsville, Utah

We have audited the accompanying financial statements of the governmental
activities, the business-type activities, the aggregate discretely presented component
unit, each major fund, and the aggregate remaining fund information of the City of
Taylorsville, Utah (the City), as of and for the year ended June 30, 2010, which
collectively comprise the City’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the City’s
management. Our responsibility is to express opinions on these financial
statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the basic financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the basic financial statements. An audit
also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall basic financial statement
presentation. We believe that our audit provides a reasonable basis for our
opinions,

In our opinion, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities, the
business-type activities, the aggregate discretely presented component unit, each
major fund, and the aggregate remaining fund information of the City of
Taylorsville, Utah, as of June 30, 2010, and the respective changes in financial
position and cash flows, where applicable, thereof and the respective budgetary
comparison for the general fund for the year then ended in conformity with
accounting principles generally accepted in the United States of America.









CITY OF TAYLORSVILLE
Management's Discussion and Analysis
For the year ended June 30, 2010

The City’s total long term debt decreased by $533,136 (principal & interest) during the 2010 fiscal year as a
result of meeting scheduled debt service payments.

REPORTING THE CITY AS AWHOLE

The Statement of Net Assets and the Statement of Activities

Our analysis of the City as a whole begins on page 10. Among the most important questions that should be
answered for both citizens and those we do business with regarding the City’s finances is whether the City, as

a whole, is betier or wotse off as a result of the year’s activities?

The Statement of Net Assets and the Statement of Activities report information about the City as a whole
and about its activities in a way that helps answer this question. These statements present the City’s assets and
liabilities using the accrual basts of accounting, which is similar to the accounting used by most private
sector companies. Accrual of the current year’s revenues and expenses arc taken into account regardless of

when cash is received ot paid.

These statements report the City’s net assets and changes in the assets of the city. It is sometimes helpful to
think of the City’s net assets, the difference between assets and liabilities as what we as citizens own and what
we owe. Analyzing net assets is a valuable measurement of the City’s financial health, or financial position. By
looking at several years of financial activity and the increases or decreases that occur in the City’s net assets
one can begin to assess whether the City’s financial position is maintaining, improving or weakening. 'To gain
a complete picture of the health of the City, the reader must also consider other nonfinancial factors such as
changes in the City’s propetty tax base, and the physical condition of the City’s capital assets including city
owned roads, street lighting storm sewer lines, parks, public buildings and other capital assets.

In the Statement of Net Assets and the Statement of Activilies, the City presents information on the
governmental activities. Most of the City’s basic setvices are reported here, including the police, fire
suppression, emergency medical, street maintenance, parks and recreation, general municipal court and city
administration. Sales taxes, propetty taxes, fees for setvices, fines and forfeitures and state and federal grants
finance the majority of these activities and municipal services.

REPORTING THE CITY’S MOST SIGNIFICANT FUNDS
Fund Financial Statements

Our management team’s analysis of the City’s major funds begins on page 12 and provides detailed
information about the most significant funds. Some funds have been established by requirements that are
detailed in State law. The City Council establishes other funds to help the Council allocate money for
particular purposes and projects and to track or control the use of funds that have been allocated through the
adoption of the annual budget. The City Council, upon the recommendation of the City Administration has
also established funds to show that it is meeting legal responsibilities for using certain taxes, grants, and other
money such as the Community Development Block grants (CDGB) received from the U.S. Department of
Housing and Utban Development for low income areas of the City.







CITY OF TAYLORSVILLE
Management’s Discussion and Analysis
For the year ended June 30, 2010

Because the focus of governmental funds is natrower than that of the government wide financial statements,
it may be useful to the readet to compate the information presented for government funds with similar
information on govetnmental activities presented in the government wide statements. The compatison will
allow the reader to better understand the long term impact of the government’s short term financing
decisions. The Governmental Fund Balance Sheet and the Governmental Fund Statement of Revenues,
Expenditures and Changes in Fund Balances provide a reconciliation to facilitate this comparison between

governmental funds and governmental activities.
Governmental Activities For The Year Ended June 30, 2010

Revenues for the City’s governmental activities increased by §4,004,629 or 18.3 percent, most of the increase
was due to grant income. Total expenses decreased by $99,137 or 4 percent. With these changes in revenue
and expenditures, net assets of governmental activities increased by $2,799,559. The City also took over the
opetations of The Taylotsville Cemetery. The assets that were donated to the City amount to §125,742,
which included the land, equipment and some water shares.

Business-type Activities For The Year Ended June 30, 2010

Business-type activities increased the City’s net assets by $373,959 from the ptior year. The storm drain
utility fund is the only business-type activity. Charges for setvice are the major source of revenue for the

storm water fund.







CITY OF TAYLORSVILLE
Management's Discussion and Analysis
For the year ended June 30, 2010

THE CITY’S FUNDS
General Governmental Functions
The General Fund

The unreserved general fund balance changed from $3,731,229 to $3,741,995. The unrestricted fund balance
is often refetred to as the “Rainy Day Fund”, State law requires each political subdivision of the state to
establish such funds to deal with the unexpected events that may not be included in the annually adopted
operations and capital funds. The State law also limits the amount of funds that can be catried from one
accounting petiod to anothet. Municipalities are limited to no more than 18% of the anticipated revenue for
the next petiod. As noted above, the general fund balance for the fiscal year 2009-10 is 18 percent.

Special Revenue Funds

Revenue included in these funds report all impact fees received from developers where the additional cost of
providing municipal services (Parks, Fire Stations and Storm Drains) to new construction is offset with one-
time fees. Fite Station No. 118 was built in 1999 and at the time of the construction, the City had only
collected a fraction of the cost of station. Impact fees collected from that time to the current fiscal year is
being credited against this asset expenditure. In the 2009-10 budget period, several Park improvements were
completed including the Millrace Park natural fish reserve pond, the Vista Park Little League and Babe Ruth
Baseball Complex and additional landscaping at the Taylorsville/Senior Center Patk. Projects that are still
under way are the Historic Museum and Taylorsville Park trail connection. Park impact fees are assessed and
then allocated to these patk projects that ate required with the increased demands brought to the city by the
various business and residential construction projects throughout the City. Stortm Drain impact fees are
divided into two storm drain systems in the Taylorsville area and restricted for the area collected. These will

be used when projects are planned in the areas funded.
Storm Water Fund

The major activity in this fund represents a number of infrastructure road government property
improvements. The major source of revenue for capital projects in the audited budget year is the proceeds
from the 2006 sales tax revenue bonds. It is anticipated by the administration that the bond proceeds will be
fully expended on the capital projects identified below by the end of the 2010-2011 fiscal year.

Capital Projects Fund

The major activity in this fund represents a number of infrastructure road government property
improvements. The major source of revenue fot capital projects in the audited budget year is the proceeds
from the 2006 sales tax revenue bonds. Tt is anticipated by the administration that the bond proceeds will be
fully expended on the capital projects identified below by the end of the 2010-2011 fiscal year.

General Fund Budgetary Highlights

Over the coutse of the year, the City Council revised the City budget to reflect new information regarding
revenues and expenditures. The total expendituses for the yeat were less than revenues received by
$2,799,559. Expenditutes for Public Safety increased by $435,680 in the 2009-10 Fiscal Year.. All other







CITY OF TAYLORSVILLE
Management's Discussion and Analysis
For the year ended June 30, 2010

Governmental Activities Business type Activities

2010 2009 2010 2009
Revenue bonds payable $4,915,260 55,051,700 54,187,072 $4,303,300
Leases Payable 58,271 182,683 128,907 166,875
Compensated absences 653,738 681,170 - -
55,627,269 55,915,553 54,315,979 s 4,470,175

Additional information on the City of Taylorsville’s long-termn debt can be found in the notes to the financial

statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

At this wtiting, our nation, out state and our local economy is in the midst of the most significant economic
downtutn since the Great Depression of the 1930s. The recession officially began, according the National
Bureau of Economic Reseatch, in December 2007. Since that beginning, the unemployment rate has
increased in Utah to 6.2% as the national unemployment rate has reached 9.8%. The Utah job market began
losing jobs in July 2008 and continued to lose jobs and reduced houschold income through the latest period.
A compatison of the employment rate between September 2009 and September 2010 shows a decrease in the
employment tate of -4.1%. This reduction in household income is significant for the City as 34 percent of all
revenue received by the City is detived from sales taxes. The decline in household income, combined with the
increased frugality of the population due to a decline in consumer confidence of the remainder of the
population, has resulted in a decrease in sales tax distribution through the fiscal 2009-2010 period of
$660,930. Finally, Fees fot Services has also been reduced from previous petiods as both households and
businesses reduced their activities in building new and expanding existing home and business activities.

In response to the decline in revenue, Mayor Russ Wall and City Administration reduced spending in all
service delivery departments by an average of 5% mid-way through the budget year. The prospects for an
economiic recovery appeat to be on the hotizon, however, the common view among most economists is that
the recovery will be slow in coming with job growth significantly lagging behind other recovery indicators.
Individuals who ate unemployed or underemployed do not have disposable income to spend, and the balance
of the local workforce (93.8%) will hold on to a greatet portion of the disposable income for fear that a weak
econotny will impact their lives, thus decreasing further spending, maintaining higher than needed
inventoties, resulting in fewer ordets for new goods and services and sustaining a slow recovery in
employment and thetefore of the Gross Domestic Product (GDP). We anticipate, and have mixed evidence
that the City of Taylotsville’s sales tax revenues has leveled off from the decline, and has started a slow
recovety. The City did not expetience the disastrous declines of some municipalities as much of the sales tax
collected in Taylotsville is generated from the sale of staples such as food, clothing and household goods.
These and other factors were considered in preparing the City of Taylorsville budget for the 2010-11 Fiscal
Year.







CITY OF TAYLORSVILLE
Statement of Activities
For the year ended June 30, 2010

Primary Government:

Governmental activities
General government
Public safety
Highways and public improvements
Community and economic development
Parks, recreation and public property
Interest on long-term debt

Total governimental activities

Business-type activities
Storm drain

Total Primary Government

Component Unit:
Taylorsville At Council

Program Revenues

Net (Expense) Revenues and Changes in Net Assets

Primary Govemment Component
Operating Capital Unit
Charges for Grants and  Grants and Govermnmental Business-type Taylorsville
Expenses Services Contributions Contributions Activities Activities Fotal Arts Council
$ 2,754,504 $ 103915 $ 68,559 § - $ (2,582,030} $  (2,582,030)
13,519,448 2,436,530 360,792 3,450 (10.718,676) (10,718,676}
4,562,937 - 1,655.213 - (2.907,724) (2,907,724
1,725,628 664,239 243 336 283,507 (534,546) (534,546)
311,370 109,346 - 5,009,095 4,807,071 4,807,071
215,878 - - - (215,878 {215,878)
23,089,765 3,314,030 2,327,900 5,296,052 (12,151,783) (12,151,783)
843,922 1,200,972 - - £ 357,050 357,050
$ 23933687 $ 4515002 % 2327900 § 5,296,052 (12,151,783) 357,050 {11,794,733)
$ 31,107 $ 20,735 % 10,047 - $ (325)
General Revenues:
Taxes
Property taxes 4,717,352 - 4,717,352 -
Sales taxes 6,716,524 - 6,716,524 -
Franchise taxes 3,391,262 - 3,391,262 -
Investment earnings 63,711 16,909 80,620 86
Other 41,060 - 41,060 -
Gain on sale of capital assets 21,433 - 21,433 -
Total general revenues 14,951,342 16,909 14,968,251 86
Change in net assets 2,799,559 373,959 3,173,518 (239)
Net assets - beginning 155,987,111 7,735,141 163,722,252 50,468

Net assets - ending

The Accompanying notes are an integral part of this financial statement.

§ 158,786,670 $ 8,109,100 $ 166,895,770 § 50,229







CITY OF TAYLORSVILLE
Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net Assets
For the year ended June 30, 2010

Amounts reported for governmental activities in the Statement of Net Assets
are different because:

Total Fund Balances - Total Governmental Funds (page 13) b 7.354.813

Capital assets used in governmental activities are not financial resources and
therefore, are not reported in the funds. 157,015,552

Interest payable is not due and payable in the current period and therefore is not
recorded in the fimds. (35,976)

Bond issue costs are not recorded in the funds. 79,550

Long-term liabilities, including bonds payable, are not due and payable in the
current period and, therefore, are not reported in the funds. (5.627,269)

Net Assets - Governmental Activities (page 11) $ 158,786,670

The Accompanying notes are an integral part of this financial statement.
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CITY OF TAYLORSVILLE

Reconciliation of The Statement of Revenues, Expenditures and Changes in Fund Balance of
Governmental Funds to the Statement of Activities

For the year ended June 30, 2010

Amounts reported for governmental activities in the statement of activities {(page
12) are different because:

Net change in fund balances - total governmental funds (page 15) $ 1,404,910

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. (3,413,278)

Governmental funds report current capital outlays as expenditures. However,
these expenditures are reported as capital assets in the statement of net assets.

Governmental funds also do not report contributed capital assets as revenue.
4,608,615

Proceeds from sale of capital assets is recorded as income in the governmental
funds. However, only the gain on the sale of capital assets is recorded in the
statement of activities. (140,699)

The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while the payment of the principal of long-
ferm debt consumes the current financial resources of governmmental funds.
Neither transaction, however, has any effect on net assets. Also, governmental
funds report the effect of issuance costs, premiums, discounts, and similar items
when debt is first issued, whereas, these amounts are deferred and amortized in
the statement of activities. This amount is the net effect of these differences in
the treatment of long-term debt and related items. 342,115

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds. (2,104)

Change in net assets of governmental activities (page 12) $ 2,799,559

The Accompanying notes are an integral part of this financial statement.
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CITY OF TAYLORSVILLE

Statement of Revenues, Expenditures And Changes in Fund Balances
Budget and Actual —Infrastructure Special Revenue Fund

June 30, 2010

Original Final Actual Variance with
Budget Budget Amounts Final Budget
REVENUES
Intergovernmental $ 157,000 $ 5,660,306 § 4828629 § (831,677)
Charges for services - 55,000 51,700 (3,300
Interest income - 14,000 13.800 {200)
Total revenues 157,000 5,729,306 4,894,129 (835,177)
EXPENDITURES
Capital outlay 2,505,771 8.515.673 3.934.916 4.580.757
Total expenditures 2,505.771 8.515,673 3.934,916 4,580,757
Excess (deficiency) of revenues
over (under) expenditures (2,348,771) (2,786,367) 959,213 3,745,580
OTHER FINANCING SOURCES
Proceeds from debt 1,575,325 1,575,325 - 1,575,325
Transfers in - 517,578 387.496 (130,082)
Total other financing sources 1,575,325 2,092,903 387.490 1,445,243
Net change in fund balance $ (773446) §  (693.464) 1,346,709 $ 5,190,823
Fund balance at beginning of year 2,171,440
Fund balance at end of year $ 3,518,149

The Accompanying notes are an integral part of this financial statement.







CITY OF TAYLORSVILLE
Statement of Revenues, Expenses and Changes in Net Assets — Proprietary Fund
For the year ended June 30, 2010

Storm

Drain
OPERATING REVENUES
Sales and charges for services $ 1168988
Total operating revenues 1.168.988
OPERATING EXPENSES
Administration and general 169,775
Repairs and maintenance 276,007
Depreciation 211,466
Amortization 3.986
Total operating expenses 661.234
Operating income 507.754
NONOPERATING REVENUES (EXPENSES)
Interest income 16,909
Interest expense (182,688)
Impact fees 31,984
Total nonoperating revenues (expenses) (133.795)
Change in net asscts 373,959
Total net assets, beginning 7.735.141
Total net assets - ending 58109100

The Accompanying notes are an integral part of this financial statement.







CITY OF TAYLORSVILLE
Notes to Basic Financial Statements
June 30, 2010

NOTE 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Taylorsville (the City) was incorporated on July 1, 1996, under the provisions of the
State of Utah. The City operates under a Mayor-Council form of government and provides the
following services as authorized by its charter: public safety, highways, culture-recreation,
municipal justice court, public improvements, planning and zoning, and general administrative
services,

The City's financial statements are prepared in accordance with generally accepted accounting
principles (GAAP). The Governmental Accounting Standards Board {(GASB) is responsible for
establishing GAAP for state and local governments through its pronouncements (Statements
and Interpretations). Governments are also required to follow the pronouncements of the
Financial Accounting Standards Board (FASB) issued through November 30, 1989 (when
applicable) that do not conflict with or contradict GASB pronouncements. The accounting
policies of the City conform to accounting principles generally accepted in the United States of
America as applicable to governmental units. The more significant accounting policies
established in GAAP and used by the City are discussed below.

(A} The Reporting Entity

In evaluating how fo define the City for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component
unit in the reporting entity was made by applying the criteria set forth in the related GASB
pronouncement. The basic, but not the only, criterion for including a potential component
unit within the reporting entity is the governing body's ability to exercise oversight
responsibility. The most significant manifestation of this ability is financial
interdependency. Other manifestations of the ability to exercise oversight responsibility
include, but are not limited to, the selection of governing authority, the designation of
management, the ability to significantly influence operations and accountability of fiscal
matters. The other criterion used to evaluate potential component units for inclusion or
exclusion from the reporting entity is the existence of special financing relationships,
regardless of whether the City is able to exercise oversight responsibilities. Component
units that do not meet the criteria for being blended into the City's primary government are
reported discretely.

Discretely Presented Component Units

The Taylorsville Arts Council {the Arts Council) provides cultural and recreational activities
for the residents of the City. The Arts Councif's governing body consists of the City's
Mayor and the Chairman of the City Council and the chairman of the Arts Council, who is
appointed by the Mayor. The Arts Council has been presented as a governmental fund

type.

Financial information for the component unit may be obtained at the City's office, located at
2600 West Taylorsville Blvd., Taylorsville, Utah 84118.







CITY OF TAYLORSVILLE
Notes to Basic Financial Statements
June 30, 2010

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

so have been recognized as revenues of the current fiscal period. Property taxes are
measurable as of the date levied (assessed) and are recognized as revenues when they
become available. Available means when due, or past due, and received within the
current period or collected scon enough thereafter (within 60 days) fo be used to pay
liabilities of the current period. All other revenues are considered to be measurable and
available only when cash is received by the City.

The accounts of the City are organized on the basis of funds, each of which is considered
a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, liabilities, reserves, fund
balance, revenues, and expenditures or expenses as appropriate. The various funds are
summatized by type in the financial statements. The following fund types are used by the
City:

The City reports the following major governmental funds:

The General Fund is the government's primary operating fund. It accounts for all
financial resources of the general government, except those required to be accounted
for in another fund.

Special Revenue funds account for resources legally restricted fo expenditures for
specified current operating purposes and for the enforcement of special setvices and
activities. Accounting and financial reporting for General and Special Revenue Funds
are identical. The City accounts for infrastructure impact fees expenditures in a
special revenue fund.

The City reports the following major proprietary fund: the storm drain fund accounts
for the operation and maintenance of the storm drain system and capital projects for
the storm system.

Additionally, the City reports the following fund types:
The City accounts for park impact fees expenditures in a special revenue fund.

Capital Project funds account for the acquisition of fixed assets or the construction of
major capital projects. The City accounts for building construction in a capital project
fund.

Proprietary funds distinguish operating revenues and expenses from non-operating
items. Operating revenues and expenses generally result from providing services and
producing and delivering goods in connection with a proprietary fund’s principal
ongoing operations. The principal operating revenues of ail enterprise funds are
charges to customers for sales and services. Operating expenses for enterprise funds
include the cost of sales, services, administrative expenses, and depreciation on







CITY OF TAYLORSVILLE
Notes to Basic Financial Statements

June 30, 2010

(E)

Utah State law prohibits the appropriation of unreserved General Fund balance until it
exceeds 5% of the General Fund revenues. Until the unreserved fund balance is greater
than the above amount, it cannot be budgeted, but is used to provide werking capital until
tax revenue is received, to meet emergency expenditures, and to cover unanticipated
deficits. When an unreserved fund balance is greater than 18% of the next year's
budgeted revenues, the excess must be appropriated within the following two years.

Once adopted, the budget can be amended by subsequent City Council action. The City
Council can amend the budget to any extent, provided the budgeted expenditures do not
exceed budgeted revenues and appropriated fund balance, in which case a public hearing
must be held. With the consent of the Mayor, department heads may reallocate
unexpended appropriated balances from one expenditure account to another within that
department during the budget year.

Budgets for the General Fund, Special Revenue Funds, and Capital Projects Fund are
prepared on the modified accrual basis of accounting. Encumbrance accounting is not
used by the City.

Expenditures in the Capital Projects Fund are budgeted annually on a project-by-project
basis. Although it is the intention of the City that each project be funded by a specific
revenue source, the adopted budget reflects only total anticipated revenues by source.
Since it is not practicabie or appropriate to separate revenues and fund balance on a
project-by-project basis, the Capital Projects Fund is reported as an individual fund in the
accompanying financial statements.

Taxes

On or before June 22 of each year, the City sets the property tax rate for various municipal
purposes. If the City intends to increase property tax revenues above the tax rate of the
previous year, state law requires the City to provide public notice to property owners and
hold public hearings. When these special public hearings are necessary, the adoption of
the final budget is made subsequent to June 22. All property taxes levied by the City are
assessed and collected by Salt Lake County. Taxes are levied as of January 1 and due
November 30; any delinguent taxes are subject to a penalty. Unless the delinquent taxes
and penalties are paid before January 15, a lien is attached to the property, and the
amount of taxes and penalties bears interest from January 1 until paid. If after five years,
delinguent taxes have not been paid, the County sells the property at a tax sale. Tax
collections are remitted to the City from the County on a monthly basis.

Sales taxes are collected by the Utah State Tax Commission and remitied to the City
monthly,

Franchise taxes are collected by utility companies and remitted to the City pericdically.

Cash and cash eguivalents

The City considers all cash and investments with original maturities of three months or less
to be cash and cash equivalents.







CITY OF TAYLORSVILLE
Notes to Basic Financial Statements
June 30, 2010

NOTE 2 CASH AND CASH EQUIVALENTS

The City maintains a cash and investment pool that is available for use by all funds. Cash
includes amounts in demand deposits and cash on hand. Investments are stated at fair value.
Each fund’s portion of this pool is displayed on the combined balance sheet as “cash and cash
equivalents,” which also includes cash accounts that are separately held by several of the
City's funds.

Deposits — Utah State law requires that City funds be deposited with a "qualified depository” as
defined by the Utah Money Management Act. "Qualified depository" includes any depository
institution which has been certified by the Utah State Commissioner of Financial Institutions as
having met the requirements as defined in Rule 11 of the Utah Money Management Act. Rule
11 establishes the formula for determining the amount of public funds which a qualified
depository may hold in order to minimize risk of loss and defines capital requirements which an
institution must maintain to be eligible to accept public funds.

Investments - The City's investment policies are governed by State statutes. In addition, the
City has its own written investment policy to invest in accordance with the Utah state money
management act.

The City invests in the Public Treasurer's Investment Fund (PTIF), which is a voluntary
external Local Governmental Investment Pool managed by the Utah State Treasurer's Office
and is audited by the Utah State Auditor. No separate report as an external investment pool
has been issued for the PTIF. The PTIF is not registered with the SEC as an investment
company and is not rated. The PTIF is authorized and regulated by the Utah Money
Management Act, (Utah Code Title 51, Chapter 7). PTIF invests in high-grade securities which
are delivered to the custody of the Utah State Treasurer, assuring a perfected interest in the
securities, and, therefore, there is very little credit risk except in the most unusual and
unforeseen circumstances. The maximum weighted average life of the portfolic does not
exceed 90 days. Deposits in the PTIF are not insured or otherwise guaranteed by the State of
Utah, and participants share proportionally in any realized gains or losses on investments. The
PTIF operates and reports to participants on an amortized cost basis. The income, gains, and
losses, net of administration fees, of the PTIF are allocated to participants on the ratio of the
participant's share to the total funds in the PTIF based on the participant's average daily
balance. The PTIF allocates income and issues statements on a monthly basis. Twice a year,
at June 30 and December 31, which are the accounting periods for the public entities, the
investments are valued at fair value and participants are informed of the fair value valuation
factor. Additional information is available at the Utah State Treasurers’ Office.

The City did not enter into any reverse repurchase agreements during the year. Bond deposits
are held by an appointed trustee in accordance with the Bond Resolutions. Repurchase
agreements are secured by uninsured, unregistered securities held by the counter party but not
in the City's name.







CITY OF TAYLORSVILLE
Notes to Basic Financial Statements
June 30, 2010

Custodial credit risk — deposits is the risk that in the event of a bank failure, the City’s deposits
may not be returned.. As of June 30, 2010, $485,918 of the City's $773,527 balance of
deposits was exposed to custodial credit risk because it was uninsured and uncollateralized.

NOTE3 RESTRICTED ASSETS

Certain assets are restricted to use as follows as of June 30, 2010:

Restricted for funds held in trust for Justice Court $ 370,101
Restricted for funds held in trust for police seizures 35,851
Restricted for capital construction 2,409,734
Restricted for impact fees storm drain 729,579
Total $ 3,545,265
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CITY OF TAYLORSVILLE
MNotes to Basic Financial Statements
June 30, 2010

NOTE 4 CAPITAL ASSETS AND DEPRECIATION {(Continued)

Business type Activities

Beginning Ending
Balance Additions Deletions Balance
Business type activities
Capital assets, not being depreciated:
Construction in progress $ 805,072 $ 499474 & 1,099,000 3 205,546
Total capital assets,
not being depreciated 805,072 499,474 1,009,000 205,546
Infrastructure 5,762,524 1,099,dOD - 6,861,524
Equipment 237,932 - 237,932
Total capital assets being
depreciated 6,000,456 1,098,000 - 7,099,456
Less accumulated depreciation for:
Infrastructure 1,494,928 171,058 - 1,665,987
Equipment 24,714 40,407 - 65,121
Total accumulated depreciation 1,519,642 211,466 - 1,731,108
Total capital assets, being
depreciated, nst 4 480,814 887 534 - 5,368,348
Business activities capital
assets, net 3 5,285,886 5 1,387,008 $ 1,099,000 $ 5,573,894

Depreciation expense was charged to functions/programs of the primary government as
foilows: '
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CITY OF TAYLORSVILLE
Notes to Basic Financial Statements
June 30, 2010

NOTEG6 LONG-TERM DEBT

The following is a summary of long-term debt transactions of the City for the year ended June 30, 2010:

June 30, June 30, Due Within
2009 Additions Retirements 2010 One Year

Governmental Activities:
Bonds payable
Revenue bonds $ 5,051,700 $ (191,700) $ 4,860,000 $ 199,800
Plus: unamortized premiums 58,510 (3,250) 55,260 -
Total bonds payable 5,110,210 {194,950) 4,915,260 199,800
Capital leases 182,683 {124,412) 58,271 13,631
Total capital leases 182,683 (124,412) 58,271 13,631
Other liabilities
Compensated absences 681,170 (27,432) 653,738 65,373
Total other liabilities 681,170 (27,432) 653,738 65,373
Total Governmental activities
long-term liabilities $ 5,974,083 $ (346,794) $ 5,627,269 $ 278,804
Business-type Activities:
Bonds payable

Revenue bonds $ 4,303,300 $ (183,300) $ 4,140,000 $ 170,200
Plus: unamortized premiums 49,840 {2,768) 47,072 -
Total bonds payable 4,353,140 {166,068) 4,187,072 170,200
Capital leases 166,875 (37,968) 128,907 40,366
Total capital leases 166,875 {37,968) 128,907 40,366
Total Business-type activities

long-term liabilities 4,520,015 (204,038) 4,315,979 210,566
Total Liabilities $ 10,494,078 $ (550,830) $ 9,943,248 $ 489,370

~—
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CITY OF TAYLORSVILLE
Notes to Basic Financial Statements
June 30, 2010

NOTE6 LONG-TERM DEBT (continued)

The annual debt service requirements to maturity, including principal and interest for the revenue
bonds, as of June 30, 2010, are as follows:

Year Ending Revenue Bonds
June 30, 2010 Principal Interest
2011 $ 370,000 $ 370,725
2012 400,000 355,325
2013 400,000 339,325
2014 415,000 323,025
2015 435,000 303,850
2016-2020 2,505,000 1,193,675
2021-2025 3,085,000 628,863
2026-2027 1,410,000 60,562
9,000,000 $ 3,575,450
Plus: unamortized premium 102,332
Total $ 9,102,332

The future minimum tease obligation and net present value of the caital leases
as of June 30, 2010, are as follows:

Year ending

June 30, Totals
2011 $ 64,731
2012 64,731
2013 64,731
2014 16,224

Total minium lease payments 210,417
Less: interest (23,239)

Present value of minium lease payments 187,178
Amount due with in one year  (53,897)

Amount due after one year $ 133,181
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CITY OF TAYLORSVILLE
Notes to Basic Financial Statements
June 30, 2010

NOTE 9

NOTE 10

NOTE 11

The City has adopted the provisions of GASB No. 32 Accounting and Financial Reporting for
Internal Revenue Code Section 457 Deferred Compensation Plans, effective July 01, 1997.
The 457 deferred compensation plan in which the City participates was amended such that all
income and assets of the Plan are now held in trust for the exclusive benefit of the participants.
For the years ending June 30, 2010, 2009 and 2008, employee contributions to this plan were
$78,420, $75,870 and $69,237, respectively.

EMPLOYEE BENEFIT PLAN

The City provides a 401({k) plan for substantially all employees. The Plan is available to full-
time employees who are age 18 or older. Employees may voluntarily contribute to the Plan in
an amount not to exceed limitations established by the Internal Revenue Service. The City
may make contributions at the discretion of the City Council.

The City’s contributions to the Taylorsville City Employees’ 401(k} plan for years ending June
30, 2010, 2009 and 2008 were $176,261, $162,559 and $162,989, respectively. In 2008 the
City started a Roth IRA plan and contributions for the years ending June 30, 2010 and 2009,
2008 are $16,700, $9,505 and $3,143, respectively. Plan assets are held by the Utah
Retirement Systems.

COMMITMENTS

The City has entered into several contracts with Salt Lake County for the county to provide
various services, These services include Public Safety (police, fire and paramedic) and Public
Works. The term of each of these contracts is one year or less

The City has contracted with West Valley City to provide Animal control services. During 2009
West Valley City built an animal shelter, The City has 18.3% interest in the shelter. The shelter
was financed with bonds; which the City is obligated and liable to pay its portion.

The City has also contracted with outside entities for Plan Review/Building Inspection,
Engineering and Technical Services, and Legal Services. The term of each contract is one
year.

The City is involved in various claims and legal actions arising in the ordinary course of events.
In the cpinion of management, the ultimate disposition of these matters will not have a material
adverse effect on the City’s financial position or results on operations.

RISK MANAGEMENT

The City is exposed to various risks of oss related to torts; theft of, damage to and destruction
of assets; errors and omissions and natural disasters. The City participates in the Utah Local
Government Insurance Trust, a public enfity risk pool to manage its risk of loss. The City pays
an annual premium to the trust for its general insurance coverage. The Trust was created to
be self-sustaining through member premiums and will reinsure through commercial companies
for claims in excess of one million dollars for each insured event. As of June 30, 2010, there
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CITY OF TAYLORSVILLE
Combining Balance Sheet- Non-major Governmental Funds
June 30, 2010

Special Capital
Revenue Projects Permanent Total
Nonmaior
Park Governmental
Impact Buildings Cemetery Funds
ASSETS
Cash and cash equivalents § 87157 § $ 10837 § 97994
Total assets S 87157 § § 10837 § 97994
LIABILITIES
Accounts pavable $ - $ - $ 3325  § 3325
Total liabilities - - 3325 3325
FUND BALANCE
Unreserved:
Undestenated 87.157 - 1512 94.669
Total fund balance 87.157 7.512 94.669
Total liabilities and fund balances _§ __ 87.157 _§ - 8 10837 § 97994
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CITY OF TAYLORSVILLE

Schedule of Revenues, Expenditures and Changes In Fund Balance
Parks Impact Special Revenue Fund -Budget and Actual-

For The Fiscal Year Ended June 30, 2010

REVENUES
Impact fees
Intergovernmental

Total revenues

EXPENDITURES
Miscellaneous
Capital outlay

Total expenditures
Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year

Variance
Original Final Actual with
Budget Budget  Amounts  Final Budget

$ 20000 $ 90000 § 95954 § 5954

- 85,000 . (85,000)
20000 175000 95954  (79,046)
20,000 6,093 13907
18998 08 49938 32,990
8928 102928 56031 46,897
§ (28928 § 720 39923 § (3,149
47234
§ 87,157
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CITY OF TAYLORSVILLE

Schedule of Revenues, Expenditures and Changes In Fund Balance
Cemetery Fund -Budget and Actual-

For The Fiscal Year Ended June 30, 2010

Variance
Original Final Actual with
Budget Budget Amounts Final Budget
REVENUES
Charges for services $ - $ 59000 § 57646 $§ (1,354)
Total revenues - 59,000 57.646 (1,354)
EXPENDITURES
Miscellaneous - 53,885 50,134 3,751
Total expenditures - 53,885 50,134 3,751

Excess of revenues
over expenditures - 5,115 7,512 2,397

Net change in fund balance $ - $ 5115 7512 § 2397

Fund balance at beginning of year -

Fund balance at end of year $ 7512

P






CITY OF TAYLORSVILLE

Net Assets By Component

Last Eight Fiscal Years

Accrual Basis of Accounting
Amounts Expressed In Thousands

L )

2010 2009 2008 2007 2006 2005 2004 2003

Governmental activities

Invested in capital assets, netof related debt ~ § 152,275 § 150,727  $151204  $149286  $159,209  $157,622  $158288  $179,651

Restricted 3,518 2,171 2,823 11,047 857 1,994 992 923

Unrestricted 2,993 3,089 3,264 2,938 1,728 3,824 4,254 3,767
Total govemmental acfivities net assets 158,786 155,987 157,291 163,271 161,884 163,440 163,534 184,341
Business type activities

Invested in capital assets, net of related debt 3,434 766 (24) - - - - -

Restricted 730 3,483 4,392 - - - - -

Unrestricted 3,045 3,486 2,972 - - - - -
Total business type activities 8,109 7,735 7,340 - - - - -
Primary Government activities

Invested in capital assets, net of related debt 155,710 151,493 151,180 149,286 159,299 157,622 158,288 179,651

Restricted 4,248 5654 7,215 11,047 857 1,994 992 923

Unrestricted 6,938 6,575 6,236 2,938 1,728 3824 4 254 3,767
Total Primary Govemment activities 166,896 163,722 164,631 163,271 161,884 163,440 163,534 184,341

(1) = Information is only presented for the last eight years due to GASB 34 being applicable for only eight years.







CITY OF TAYLORSVILLE

Fund Balances of Governmental Funds

Last Ten Fiscal Years

(Amounts Expressed In Thousands)

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
General fund
Reserved $ - $ - $ 1723 10,253 - - 20 - - -
Unreserved 3,742 3,731 1,641 1,116 1,323 2,338 2,394 2,294 2498 2,552
Total general fund $ 3,742 $§ 3731 § 3364 $11369 § 1323 $ 2338 0§ 2414 $ 2294 $ 2498 § 2552
All other governmental funds
Reserved $ 3518 $ 2172 § 2823 791 857 1,198 972 823 602 603
Unreserved, reported in:
Special revenue - 47 571 2,341 174 2113 1,838 1,553 2,218 3,266
Capital projects 87 - - 11 231 170 21 20 3,128 1,324
Permanent 8
Total all other governmental funds  $ 3613 $ 2219 § 3394 § 3143 5 1262 5 3481 $ 2831 $ 2396 $ 5948 $ 5198
{ 3
{4 )
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CITY OF TAYLORSVILLE

Assessed and Estimated Actual Value Taxable Property
Last Ten Years

(Amounts Expressed In Thousands)

Real Property Personal Property Total Ratio of Total
Estimated Estimated Estimated Assed Value
Fiscal Assessed Actual Assessed Actual Assessed Actual to Total Est.

Year Valuation Valuation Valuation Valuation Valuation Valuation Actual Value
2001 $1,522,869 $2,475,958 $101,592 $101,592 $1,624,461 $2,577,550 63.02%
2002 $1,628,664 $2,597,151 $151,308 $151,308 $1,779,972 $2,748,459 64.76%
2003 $1,717,749 $2,744,979 $124,131 $124,131 $1,841,880 $2,869,110 64.20%
2004 $1,718,979 $2,750,689 $117,424 $117,424 $1,836,403 $2,868,113 64.03%
2005 %1,842 680 $2,948,634 $93,857 $03,857 $1,936,537 $3,042,491 63.65%
2006 $2,102,847 $3,037,093 $96,129 $96,129 $2,198,976 $3,133,222 70.18%
2007 $2,099,895 $3,399,115 $96,841 $96,841 $2,198,736 $3,495,956 62.84%
2008 $2,632,094 $4,211,350 $135,418 $135,418 $2,767,512 $4,346,768 63.67%
2009 $2,353,900" $3,766,240" $154,527 $154,522 $2,508,422 $3,920,762 63.98%
2010 $2,298,769 $3,678,030 $154,938" $154,938 $2,453,707 $3,832,968 64.02%

Source: Information was taken from "Bond Certifcate Worksheets" that were provided by the Salt Lake County Auditors Office.
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CITY OF TAYLORSVILLE
Principal Property Taxpayets
June 30, 2010

(Per $1,000 of Assessed Value)

TAXYEAR.

Taxpayer

Hermes Associates, LTD
Intand Western Taylorsyille
Arden Realty Limited
Fairstone Cascade LLC
Wal-Mart Real Estate
Hermes Associates LTD
Summerwood Associates
PCCP JSP Fairway LLC
ICU Medical Inc.

BC-GFS Settler's Point
Rural Enterprises

DDR Family Centers LP
Mikami Brothers

The Mark Twain Limited
SRP Building IX, LLC

51

2010

% of Total
Taxable Taxable
Assessed Assessed
Value Rank-2010 Value
$ 44,561 1 1.75%
$ 36,322 2 1.42%
$ 33,561 3 1.31%
$ 21,112 4 0.83%
$ 18,368 3] 0.72%
$ 18,108 6 0.71%
$ 18,026 7 0.71%
$ 18,026 8 0.71%
$ 13,794 9 0.54%
$ 13,615 10 0.53%
$ 13,156 11 0.52%
$ 12,214 12 0.48%
$ 12,076 13 0.47%
$ 10,984 14 0.43%
$ 10,048 15 0.43%

2009
% of Total

Taxable Taxable
Assessed Assessed
Value Rank-2009 Value

$ 46,662 1 1.66%

$ 38,542 2 1.37%

$ 35137 3 1.25%

$ 23,393 5 0.83%

$ 19,133 8 0.68%

$ 21,126 6 0.75%

$ 23,567 4 0.84%

$ 20,291 7 0.72%

$ 13,179 11 0.47%

$ 15,263 9 0.54%

$ 12,394 13 0.44%

$ 12,719 12 0.45%

$ 13,798 10 0.49%

5 12,341 14 0.44%

$ 11,819 15 0.42%
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CITY OF TAYLORSVILLE

Ratios Of Qutstanding Debt By Type

Last Ten Fiscal Years

{Amounts Expressed In Thousands, Except Per Capita Amount)

Percentage

Fiscal Capital Notes of Personal
Year Lease (000's) Payable Bonds Income Per Capita
2001 - - - 0.00% $ 2582
2002 - - - 0.00% $ 2767
2003 - - - 0.00% $ 2892
2004 - - - 0.00% $ 2935
2005 1,308 - - 0.07% $ 2084
2006 o977 - - 0.05% $ 3137
2007 635 - 10,000 0.52% $ 3208
2008 282 - 9,700 0.46% $ 3403
2009 350 - 9,355 0.44% $ 3569
2010 186 - 9,000 0.41% $ 3598
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CITY OF TAYLORSVILLE

Computation of Direct And Overlapping Bonded Debt-
General Obligation Bonds

June 30, 2010

Percentage Amount
Net Debt Applicable to Applicable to
Name of Governmental Units Quistanding City of Taylorsville City of Taylorsville
Direct Debt- City of Taylorsville - 100.00% -
QOverlapping Debt:
State of Utah: 3 3,334,269,960 2.10% $ 69,949,008
Salt Lake County: 267,550,000 5.85% 15,660,837

$ 85,609,845




CITY GF TAYLORSVILLE

Legal Debt Margin Information

Last Ten Years

{Amounts Expressed In Thousands)

Debt Limit
Total net debt applicable to limit

Legal debt margin

Total net debt applicable to the limit

as a percentage of debt limit

Lega! Debt Margin Calculation for Fiscal Year 2010

Assessed value

Add back: Exempt real property

Total assessed value

Debt limit (4% of total assets, value)

Debt applicable to limit
General obligation bonds
Les: Amount set aside for
repayment on gen. ob. Debt

Total net debt applicable to limit

Total debt margin

201 2009 2008

2019 2007 2008 2008 2004 2003 2002 2001
102,112 112474 108886 89,606 79147 75358 73456 73675 71,199 66,178
9000 § 9355 $§ 9700 $ 10,000
93112 103118 99186 79606 791147 75358 73456 73675 71199 66,178

10% 9% 10%

2552788 2,811,852 2,722,154

13% 0.00%

2,240,142 1,978,687

2,652,788 2811852 2722154

102,112 § 112474 § 108,388

2,240,142 1,978,687

$ 89,606 79,147

102112 112474 108,886

89,606 79,147







CiTY OF TAYLORSVILLE
General Governmental Tax Revenue By Source

Last Ten Years

General

General Sale and Franchise Total Tax

FY Property Tax Use Tax Taxes Revenue
2001 $ 3,373,330 $ 6,663,433 $ 207,403 $ 10,244,166
2002 $ 3,087,443 $ 6,859,434 $ 234,690 $ 11,081,567
2003 $ 4,059,152 $ 6,150,980 $ 233,458 $ 10,443,590
2004 $ 4,074,852 $ 6,336,038 $ 207,566 $ 10,618,456
2005 $ 4,028,194 $ 6,478,319 $ 222,774 $ 10,729,287
2006 $ 4,084,327 $ 7,232,232 $ 233,583 $ 11,550,142
2007 $ 4,863,825 $ 8,352,652 $ 1,645,565 $ 14,862,042
2008 $ 4,777,115 $ 8,440,299 $ 3,632,579 $ 16,849,993
2009 $ 4,755,101 $ 7,377,454 $ 3,588,153 $ 15,720,708
2010 $ 4,717,352 $ 6,716,524 $ 3,391,262 $ 14,825,138

—
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CITY OF TAYLORSVILLE
Miscellaneous Statistics
June 30, 2010

Date of Incorporation July 1, 1996
Form of Government Mayor/Council
Number of employees 157 {105 FTE})
Appointed 8
Elected 6%
Areain square miles 10.7
Registered voters 34,902

City of Taylorsville facilities and services:
Culture and Recreation:

Swimming Pools 2
Parks 9 (including County owned)
Developed 6
Undeveloped 3
Libraries (County) 1
Golf Courses 2

Fire Protection:

Number of stations/COP 2

Fire Service Contract with Unified Fire Authority
Education:

Number of elementary schools 9**

Number of secondary schools 2**

Number of high schools 1**

* Not included in number of employees.

ok

City of Taylorsville residents attended two additional elementary schools, one additional
secondary school, and one additional high school outside the City of Taylorsville boundaries







Our consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in internal control that might be significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters As part of obtaining reasonable assurance about
whether the City’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

This report is intended solely for the information and use of management, the City
Council and others within the organization and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other
than these specified parties.

Horven, Bradsbtur lse 4 Enileor, AE

November 15, 2010
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E. Lynn Hansen, CPA
Clarke R. Bradshaw, CPA
Gary E. Malmrose, CPA
Edwin L. Erickson, CPA
Michaet L. Smith, CPA
Tason L. Tanner, CPA

Robert B. Wood, CPA
Aaron R. Hixson, CPA
Ted C. Gardiner, CPA
Jefirey B. Miles, CPA

Members of the
American Institute
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Hansen, Bradshaw, Malmrose & Erickson
A Professional Corporation
CERTIFIED PUBLIC ACCOUNTANTS

559 West 500 South
Bountiful, Utah 24010
801-296-0200
Fax 801-296-1218

REPORT OF INDEPENDENT CERTIFIED PUBLIC
ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mayor and Members of the City Council
City of Taylorsville, Utah

Compliance

We have audited the compliance of the City of Taylorsville, Utah (the City), with
the types of compliance requirements described in the U.S. Office of Management
and Budget (OMB) Circular A-133 Compliance Supplement that could have a
direct and material effect on each of its major federal programs for the year ended
June 30, 2010. The City’s major federal programs are identified in the Summary
of Auditor’s Results section of the accompanying Schedule of Findings and
Questioned Costs. Compliance with the requirements of laws, regulations,
confracts and grants applicable to its major federal programs are the responsibility
of the City’s management. Our responsibility is to express an opinion on the City’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis,
evidence about the City’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that
our audit provides a reasonable basis for our opinion. Our audit does not provide a
legal determination on the City's compliance with those requirements,

In our opinion, the City complied, in all material respects, with the compliance

requirements referred to above that could have a direct and material effect on each
of its major federal programs for the year ended June 30, 2010.

62



Internal Control Over Compliance

The management of the City is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations,
coniracts and grants applicable to federal programs. In planning and performing
our audit, we considered the City’s internal control over compliance with the
requirements that could have a direct and material effect on a major federal program
in order to determine the auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we
do not express an opinion on the effectiveness of the City of Taylorsville, Utah’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation
of a control over compliance does not allow management or employees, in the
normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program
on a timely basis. A material weakness 1n internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the City
Council and others within the organization and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other
than these specified parties.

/#mfléc’/ﬂ , B m/;m; /7%/%’@92/ { Ep/;:/(;m/ Al

November 15, 2010
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CITY OF TAYLORSVILLE

Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2010

Federal Grantor/ Federal
Pass-Through Grantor/ CFDA Grantor's Federal
Program Title Number Number Expenditures
1.5. Department of Justice
Pass Through State of Utah:
Victims of Crime Act (VOCA) 16.575 0OVOCAS9 $ 31,040
Sexual Assaukt Felony Enforcement (SAFE) 16.580 2008-D1D-BX-0063 4,103
Total pass through State of Utah 35,143
Pass Through Salt Lake City:
Byrne - Justice Assistance Grant (JAG) -ARRA 16.804 2009-SB-B9-1411 170,608
Byrmne - Justice Assistance Grant (JAG) 16.738 2009-DI-BX-0246 26,728
Total pass through Salt Lake City 197,336
Total U.S. Department of Justice 232,479
U.S. Department of Housing and Urban Development
Direct Programs:
Community Development Block Grant 14218 B-06-MC-49-0009 35,640
Commumity Development Block Grant 14.218 B-07-MC-49-0009 33,655
Community Development Block Grant 14.218 B-08-MC-4%-0009 56,446
Community Development Block Grant 14218 B-09-MC-49-0009 225,777
Community Development Block Grant (CDBG-R) - ARRA  14.253 B-09-MY-49-0009 99,705
Total direct programs 451,223
Pass Through Salt Lake County:
Home Investment Partnerships Program
(First-time Home Buyers) 14.239 BV06105C 22,220
Home Investment Partnerships Program (Home Rehab) 14.239 BV06109C 39,570
Total pass through Salt Lake County 61,790
Total U.S. Department of Housing and Urban Development 513,013
U.S. Department of Energy
Direct Program:
Energy Efficiency Block Grant (EECBG) - ARRA 81.128 DE-SCO003188 53,400
Total U.S. Department of Energy 53,400
U.S. Department of Homeland Security
Pass Throngh State of Utah:
FEMA Emergency Management Performance 97.042 EMPG-2009-HLS-24 9,026
Total U.S. Department of Homeland Security 9,026
Total Federai Expenditures $807,918
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CITY OF TAYLORSYVILLE, UTAH
Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2010

The following are the notes to the supplementary schedule of expenditures of federal awards:

General - The accompanying Schedule of Expenditures of Federal Awards presents the
activity of all federal awards programs of the City of Taylorsville, Utah (the City). The
City is defined in note 1 to the basic financial statements. Federal awards received directly
from federal agencies as well as federal awards passed through other government agencies
are included on the schedule.

Basis of Accounting - The accompanying Schedule of Expenditures of Federal Awards is
presented using the modified-accrual basis of accounting for expenditures in governmental
fund types, which is described in note 1 to the City’s basic financial statements.

Relationship to Basic Financial Statements - Federal financial assistance expenditures can
not be directly reconciled to the basic financial statements. Intergovernmental revenues

include federal revenues for governmental fund types.
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We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether material
noncompliance ‘with the requirements referred to above occurred. An audit
includes examining, on a test basis, evidence about the City’s compliance with
those requirements. We believe that our audit provides a reasonable basis for our
opinion.

The results of our audit procedures disclosed no instances of noncompliance with
the requirements referred to above.

In our opinion, the City of Taylorsville, Utah, complied, in all material respects,
with the general compliance requirements identified above and the requirements
governing types of services allowed or unallowed; eligibility; reporting; and
special tests and provisions that are applicable to each of its major State assistance
programs for the year ended June 30, 2010.

Hansen, 5@;@/@@/%@%’% 5/ Fizhzon PC

November 15, 2010
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